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voestalpine GROUP 
KEY FIGURES

Q 1 2017/18 VS. Q 2 2017/18
In millions of euros Q 1 2017/18

04/01–06/30/2017

Q 2 2017/18
07/01–09/30/2017

Change 
in %

Income statement
Revenue 3,251.5 3,050.8 –6.2
EBITDA 513.8 455.1 –11.4
Depreciation 185.0 199.7 7.9
EBIT 328.8 255.4 –22.3
Profit before tax 292.4 221.3 –24.3
Profit after tax1 218.4 170.5 –21.9

Statement of financial position
Investments in tangible and intangible assets  
and interests 162.0 175.9 8.6
Equity 6,220.8 6,183.8 –0.6
Net financial debt 3,347.2 3,310.3 –1.1
Net financial debt in % of equity (gearing) 53.8% 53.5%  

Financial key figures
EBITDA margin 15.8% 14.9%  
EBIT margin 10.1% 8.4%  
Cash flows from operating activities 20.7 361.2 1,644.9

Share information
Share price, end of period (euros) 40.80 43.15 5.8
Market capitalization, end of period 7,193.9 7,607.4 5.7
Number of outstanding shares, end of period 176,320,566 176,320,566 0.0
EPS – earnings per share (euros) 1.18 0.91 –22.9

Personnel
Employees (full-time equivalent), end of period 50,047 50,638 1.2

1 Before deduction of non-controlling interests and interest on hybrid capital.



H 1 2016/17 VS. H 1 2017/18
In millions of euros H 1 2016/17

04/01–09/30/2016

H 1 2017/18
04/01–09/30/2017

Change 
in %

Income statement
Revenue 5,407.8 6,302.3 16.5
EBITDA 704.9 968.9 37.5
Depreciation 336.0 384.6 14.5
EBIT 368.9 584.2 58.4
Profit before tax 311.4 513.6 64.9
Profit after tax1 233.7 388.9 66.4

Statement of financial position
Investments in tangible and intangible assets  
and interests 470.8 337.9 –28.2
Equity 5,610.5 6,183.8 10.2
Net financial debt 3,370.0 3,310.3 –1.8
Net financial debt in % of equity (gearing) 60.1% 53.5%  

Financial key figures
EBITDA margin 13.0% 15.4%  
EBIT margin 6.8% 9.3%  
Cash flows from operating activities 450.3 381.9 –15.2

Share information
Share price, end of period (euros) 30.80 43.15 40.1
Market capitalization, end of period 5,387.6 7,607.4 41.2
Number of outstanding shares as of September 30 174,920,566 176,320,566 0.8
EPS – earnings per share (euros) 1.28 2.09 63.3

Personnel
Employees (full-time equivalent), end of period 48,786 50,638 3.8

1 Before deduction of non-controlling interests and interest on hybrid capital.
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HIGHLIGHTS 
FIRST HALF OF 2017/18
All figures compared to the first half of 2016/17

»  POSITIVE ECONOMIC DEVELOPMENTS IN ALL KEY ECONOMIC REGIONS 

WITH FURTHER GROWTH POTENTIAL 

»  ECONOMIC MOMENTUM ACCELERATES, ESPECIALLY IN EUROPE

»  BESIDES PRIVATE CONSUMPTION, THE UPWARD TREND IS INCREASINGLY 

BEING DRIVEN BY PRIVATE-SECTOR INVESTMENTS AS WELL

»  DEMAND IN INDIVIDUAL INDUSTRIAL SEGMENTS REMAINS LARGELY  

STABLE ON A SOLID LEVEL OR IS AT LEAST GROWING

»  voestalpine’s BEST SIX MONTH-PERIOD SINCE “LEHMAN”  

(ONSET OF THE FINANCIAL AND ECONOMIC CRISIS)

»  REVENUE GROWS 16.5% FROM EUR 5,407.8 MILLION TO  

EUR 6,302.3 MILLION 

»  OPERATING RESULT (EBITDA) RISES 37.5% FROM EUR 704.9 MILLION  

TO EUR 968.9 MILLION AND THE EBITDA MARGIN FROM 13.0% TO 15.4%

»  PROFIT FROM OPERATIONS (EBIT) CLIMBS 58.4% FROM EUR 368.9 MILLION 

TO EUR 584.2 MILLION AND THE EBIT MARGIN FROM 6.8% TO 9.3%

»  AT 53.5%, GEARING RATIO DROPS SUBSTANTIALLY IN A YEAR-ON-YEAR 

COMPARISON (60.1%)

»  NEW HBI FACILITY IN TEXAS SUFFERS MODERATE DAMAGE FROM  

HURRICANE HARVEY

»  WORLD’S MOST ADVANCED WIRE ROD MILL FULLY OPERATIONAL 

»  DECISION TO BUILD NEW SPECIAL STEEL PLANT IN AUSTRIA 
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INTERIM
MANAGEMENT REPORT
This report is a translation of the original report in German,  
which is solely valid.

activities of the voestalpine Group were very suc-
cessful in the first half of 2017/18. For example, 
the most important customer segment, i.e. the 
automotive business that has been developing 
very well for several years now, continued to ex-
pand during the year, and demand from the 
consumer goods industry remained at a high 
level as well. The upswing in investment activities 
not only boosts demand from the mechanical 
engineering sector but also has a positive effect 
on the construction industry. By contrast, the 
project activity in the railway infrastructure busi-
ness segment was less dynamic than in the pre-
vious years. The energy sector experienced coun-
tervailing trends: while the oil and gas sector 
showed signs of picking up after two weak years, 
even in Europe, power plant construction activities 
were virtually non-existent, as before.

USA/NORTH AMERICA
In North America, the development to date of the 
business year 2017/18—especially in the United 
States—has been buffeted by considerable short-
term volatilities, even though here, too,  economic 
growth is being supported by an increasing will-
ingness to invest owing not just to the good glob-
al economy but also to improved domestic de-
mand. The oil and gas industry, in particular, has 
exhibited noticeable signs of a recovery in the 
past twelve months.
Private consumption, the most important pillar of 
the U.S. economy in recent years, has remained 
strong, driven in equal measure by solid labor 
market data and high expectations as to the tax 
reform that was announced a while ago.

REPORT ON THE GROUP’S  
BUSINESS PERFORMANCE AND 
THE ECONOMIC SITUATION

EUROPE/EU
Sentiment indicators reveal and hard economic 
data confirm that the economic momentum in 
Europe, which already began to grow at the start 
of the business year 2017/18, has continued to 
accelerate since then. 
This positive development is buttressed to a sub-
stantial degree by intensifying investment activ-
ity, especially in manufacturing, but there is still 
room for growth in public spending. While private 
consumption, up to now the most significant  driver 
of economic growth in Europe, remains at an 
excellent level, it has seen slightly dampened 
growth rates in recent months. Continuously im-
proving labor market data with declining unem-
ployment figures and an increase in newly creat-
ed jobs in almost all EU member states support 
this development as much as does the momentum 
of the global economy.
Within the European Union, the gaps between 
individual member states’ level of economic de-
velopment are beginning to close again: the signs 
are positive indeed. Political developments that 
are difficult to predict (e.g. the Brexit, protection-
ist and nationalist trends in individual countries 
both inside and outside Europe) as well as the 
uncertainty regarding the future trajectory of the 
financial markets currently pose the biggest risks 
to a longer-term economic upswing. 
In an environment that is currently defined by 
positive expectations, also the European business 
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anti-dumping measures taken in other  economic 
areas. In turn this has fueled imports, a develop-
ment that also stems from the appreciation of the 
Chinese currency with respect to the US dollar. In 
the aggregate, however, the Chinese economy is 
still growing at a solid pace. 
As far as the voestalpine Group is concerned, for 
now this development has greater indirect effects 
in Europe than in China itself. In the past, Chinese 
manufacturers have repeatedly used significant 
export volumes to put pressure on international 
markets, particularly in the steel segment; this 
finally led to the introduction of anti-dumping 
duties in the main importing regions, first and 
foremost the United States and then Europe. The 
resulting reduction in pressure from Chinese im-
ports has led to a substantial easing of prices  
in the European steel spot market in the year to 
date. 
As before, market developments in China itself 
have been positive for the voestalpine Group even 
in the past six months. Both the automotive indus-
try and the consumer goods sector, both of which 
are important customer segments for a number 
of voestalpine’s business units, have continued to 
develop along a favorable trajectory. In contrast 
to other economic regions in China, the railway 
infrastructure segment showed continued strong 
momentum in the first half of 2017/18. 

SOUTH AMERICA/BRAZIL
Brazil, the most important economy by far on the 
South American continent for the voestalpine 
Group, seems to be experiencing an economic 
turnaround in 2017 thanks to a slight increase in 

However, hurricanes Harvey and Irma had a 
negative impact on economic activity in the  
United States in recent months. On the other hand, 
the assistance and support programs of about 
USD 15 billion that the Senate has released should 
be able to mitigate the fallout over the remainder 
of the year thanks to positive effects from recon-
struction activities and the replacement of de-
stroyed consumer products.
The recovery of the oil and gas industry in the 
NAFTA region, in particular, generated positive 
effects for the voestalpine Group in recent months 
with respect to both manufacturing and earnings, 
even though this market segment remained un-
satisfactory despite strong volume growth. The 
aerospace industry developed well, albeit at a 
more volatile pace than in recent years. While the 
North American automotive market on the whole 
is experiencing a slight downward trend even 
though it still remains at a high level, no decline 
in orders has taken place to date at the voest-
alpine Group’s automotive facilities in the NAFTA 
region thanks to its focus on the production plants 
of European manufacturers.

ASIA/CHINA
Following a fairly good start into the year 2017, 
the Chinese economy lost some of its momentum 
during the summer—an event that was planned 
in detail and centrally managed. Aside from the 
intentional reduction in industrial activities, pri-
marily out of environmental concerns, the mo-
mentum in consumption has weakened a bit as 
well. Chinese exports have dropped significantly 
in some economic sectors not least due to the 
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in both revenue and earnings also resulted from 
the successful implementation of the growth strat-
egy in the Value Added Services business segment 
where, in addition to the pure marketing of 
high-performance metals, customers are increas-
ingly being offered comprehensive service pack-
ages that are aimed, for example, at boosting 
the performance of finished tools. On the market 
side, a comparison over time shows that the larg-
est changes occurred in the oil and gas segment 
which, economically speaking, was at its lowest 
point 12 months ago and has recovered halting-
ly but consistently since then. 
The trends toward a recovery in this industrial 
segment also led to an improvement in both 
revenue and earnings for the Metal Engineering 
Division. The trend in the railway infrastructure 
market, however, was to develop in the opposite 
direction: it has lost considerable momentum in 
the past few quarters, especially in Europe. In sum, 
the division succeeded nonetheless in boosting 
its revenue as well as its earnings at the operating 
level. EBIT in this division declined due to non- 
recurring effects of EUR 15 million in impairment 
losses on property, plant and equipment in the 
ultra high-strength fine wires product segment – 
which resulted from the continued challenging 
market conditions in this niche area.
The Metal Forming Division succeeded in both 
pursuing its internationalization strategy in the 
period just ended and boosting revenue as well 
as earnings—not least thanks to forced acceler-
ations at new production facilities.
The operating result (EBITDA) of the voestalpine 
Group rose from EUR 704.9 million in the first  
half of the business year 2016/17 to currently  
EUR 968.9 million, which corresponds to an in-
crease of 37.5%. In the same period, the profit 
from operations (EBIT) shot up by 58.4% from 
EUR 368.9 million in the previous year to EUR 
584.2 million in the first half of 2017/18 despite 
the aforementioned non-recurring impairment 
losses (EUR –15 million) in the Metal Engineering 
Division.
The profit before tax improved by 64.9% from 
EUR 311.4 million in the first six months of the 
previous year to EUR 513.6 million in the current 
business year.
Profit after tax climbed simultaneously by 66.4% 
to EUR 388.9 million (previous year: EUR 233.7 
million).
Equity rose to EUR 6,183.8 million as of Septem-
ber 30, 2017, which corresponds to an increase 

domestic consumption and rising exports, yet  
the economy on the whole still shows very little 
momentum; so far consumer confidence, in par-
ticular, does not seem to have been restored to 
an adequate level. As before, the continued po-
litical instability, the financial weakness of the 
public sector as well as uncertainties regarding 
reforms put a damper on the economy, too. 
voestalpine’s sites in Brazil responded to the multi-
year downward trend by taking massive steps to 
reduce costs and boost efficiency, even making 
product portfolio adjustments in some areas. As 
a result, these sites have turned out to be surpris-
ingly crisis resistant, which enabled them to ben-
efit even in recent months from the slight easing 
of conditions in the economy. 

REPORT ON THE FINANCIAL  
KEY PERFORMANCE INDICATORS  
OF THE voestalpine GROUP

The largely positive macroeconomic environment 
translated into a substantial increase in both 
revenue and earnings for the voestalpine Group. 
As a result, revenue in the first half of 2017/18 
rose from EUR 5,407.8 million in the previous year 
by 16.5% to EUR 6,302.3 million. Aside from  higher 
product prices, both larger volumes and an im-
proved product mix contributed to this positive 
development, which was borne along by all four 
divisions. 
The Steel Division, whose performance in the first 
six months of 2017/18 was very strong, achieved 
the highest increase in both revenue and earnings, 
albeit compared to a rather more below-average 
performance in the first half of 2016/17. While 
the first two quarters of the previous year were 
defined not just by a restrained market environ-
ment but also by negative non-recurring effects 
such as the poor technical performance of a blast 
furnace and start-up losses related to the new 
HBI plant in Texas, the first half of 2017/18 was 
characterized by a good volume market and 
rising prices. Aside from the fact that, in the sec-
ond quarter of 2017/18, the new HBI plant in 
Texas had to close for a while due to the environ-
mental fallout of hurricane Harvey even though 
the facility itself did not suffer any major damage, 
current earnings are not affected by negative 
non-recurring effects. 
Besides improvements in the market environment, 
the gains of the High Performance Metals Division 
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crease does not, however, constitute a turning 
away from the strategy of value-added growth. 
Particularly the internationalization strategy with 
the key markets China and North America as well 
as ongoing investments in cutting-edge technol-
ogies (e.g. the new special steel plant in Kapfen-
berg, Austria) will be consistently implemented in 
the future, too. In fact, when considered over a 
longer period, the successful conclusion of indi-
vidual, very large investment projects in the recent 
past—such as the direct reduction plant in Texas, 
USA, or the new wire rolling mill in Donawitz, 
Austria—necessarily leads to (temporarily) declin-
ing investment volumes. 
The number of employees in the voestalpine Group 
continued to rise as well due to the consistent 
implementation of its growth strategy. As of Sep-
tember 30, 2017, the Group had 50,638 employ-
ees (FTE), which corresponds to an increase of 
3.8% over the figure for the same period of the 
previous year (48,786 employees, FTE). Compared 
with the end of the previous business year (49,703 
employees, FTE), this translates into an increase 
of 1.9%. 

of 10.2% in the year-on-year comparison and an 
increase of 2.0% compared with the reporting 
date (March 31, 2017) of the business year 
2016/17.
While the net financial debt of EUR 3,310.3 million 
as of September 30, 2017 decreased slightly  
over 12 months (–1.8%), compared with the figure 
(EUR 3,221.1 million) as of the previous business 
year’s reporting date there has been a slight in-
crease due especially to the dividend distributions 
of just over EUR 200 million in the second business 
quarter. 
At 53.5%, the gearing ratio (net financial debt in 
percent of equity) remained stable relative to the 
end of the business year 2016/17 when it was 
53.2%, whereas a substantial improvement was 
achieved year on year (gearing ratio in the first 
half of 2016/17: 60.1%).
At a level of EUR 337.9 million, investment expen-
ditures in the first half of 2017/18 fell short of the 
depreciation threshold for the first time in many 
years. In a year-over-year comparison, this rep-
resents a decline of 28.2% (investment volume, 
first half of 2016/17: EUR 470.8 million). This de-
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COMPARISON OF THE QUARTERLY AND SIX-MONTH FIGURES OF THE voestalpine GROUP
In millions of euros Q 1 Q 2 H 1

2016/17
04/01–

06/30/2016

2017/18
04/01–

06/30/2017

2016/17
07/01–

09/30/2016

2017/18
07/01–

09/30/2017

2016/17
04/01–

09/30/2016

2017/18
04/01–

09/30/2017

Change 
in %

Revenue 2,772.4 3,251.5 2,635.4 3,050.8 5,407.8 6,302.3 16.5
EBITDA 333.9 513.8 371.0 455.1 704.9 968.9 37.5
EBITDA margin 12.0% 15.8% 14.1% 14.9% 13.0% 15.4%  
EBIT 167.6 328.8 201.3 255.4 368.9 584.2 58.4
EBIT margin 6.0% 10.1% 7.6% 8.4% 6.8% 9.3%  
Profit before tax 138.9 292.4 172.5 221.3 311.4 513.6 64.9
Profit after tax1 105.8 218.4 127.9 170.5 233.7 388.9 66.4
Employees  
(full-time equivalent) 48,319 50,047 48,786 50,638 48,786 50,638 3.8

1 Before deduction of non-controlling interests and interest on hybrid capital.

Net financial debt can be broken down as follows:

NET FINANCIAL DEBT
In millions of euros 09/30/2016 09/30/2017

Financial liabilites non-current 3,230.8 3,492.6
Financial liabilites current 1,025.3 1,151.6
Cash and cash equivalents –488.9 –731.6
Other financial assets –375.8 –584.9
Loans and other receivables from financing –21.4 –17.4
Net financial debt 3,370.0 3,310.3
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STEEL DIVISION 

QUARTERLY DEVELOPMENT OF THE STEEL DIVISION
In millions of euros Q 1 Q 2 H 1

2016/17
04/01–

06/30/2016

2017/18
04/01–

06/30/2017

2016/17
07/01–

09/30/2016

2017/18
07/01–

09/30/2017

2016/17
04/01–

09/30/2016

2017/18
04/01–

09/30/2017

Change 
in %

Revenue 909.0 1,213.3 867.1 1,085.5 1,776.1 2,298.8 29.4
EBITDA 87.2 227.8 143.6 214.9 230.8 442.7 91.8
EBITDA margin 9.6% 18.8% 16.6% 19.8% 13.0% 19.3%  
EBIT 21.1 150.2 76.0 137.7 97.1 287.9 196.5
EBIT margin 2.3% 12.4% 8.8% 12.7% 5.5% 12.5%  
Employees (full-
time equivalent) 10,869 10,810 10,928 10,905 10,928 10,905 –0.2

the electrical industry gained additional momen-
tum, while the white goods segment succeeded 
in maintaining the previous year’s stable, positive 
performance. The picture that emerges for the oil 
and gas sector, which is important to the heavy 
plate business segment, is a bit more differenti-
ated yet positive for the Steel Division. Even though 
just a few projects were awarded in the deep sea 
pipeline segment, several major orders from this 
sector assure absolutely solid capacity utilization 
of the division’s heavy plate facility far beyond 
the current business year. 
The fact that the direct reduction plant in Corpus 
Christi, Texas, became fully operational on April 1, 
2017, is a promising step. Both the product qual-
ity and the market environment during the first 
few months of the facility’s regular operations 
were favorable. At the end of August 2017, how-
ever, the plant was affected by the fallout from 
hurricane Harvey. Although the facility itself did 
not sustain any major damage, problems related 
to both logistics and supply systems in the local 
environment made a lengthy closure inevitable. 
But supplies to customers were maintained with-
out major problems regardless. 

FINANCIAL KEY PERFORMANCE INDICATORS 
The Steel Division’s key performance indicators 
also reflect the fact that, in the first half of 2017/18, 
it was embedded in an excellent economic envi-
ronment. The significant increase in revenue by 
29.4% from EUR 1,776.1 million in the previous 
year to currently EUR 2,298.8 million results pri-
marily from a substantial price increase (caused 
in part by rising raw materials costs during the 

MARKET ENVIRONMENT  
AND BUSINESS DEVELOPMENT 
The broad economic upturn in Europe that start-
ed at the beginning of 2017 generated substan-
tial positive momentum in the steel industry, too. 
In the year to date, the greatly improved investment 
climate, especially in the private sector, has also 
triggered a significant recovery in the steel mar-
ket. This eased European manufacturers’ capac-
ity utilization issue despite continued high levels 
of imports into Europe. On the price side, this 
development was supported by the successful 
implementation EU-wide of anti-dumping duties 
especially against Chinese but also other manu-
facturers. The closing of a few steel plants, which 
occurred in conjunction with the positive devel-
opment of the Chinese economy, also contribut-
ed to the easing.
Against this backdrop, the performance of the 
Steel Division with its focus on the leading  quality 
segments in the steel sector in the first half of 
2017/18 was excellent. The division benefitted 
from flourishing demand across the board. As a 
result, it was able to rely on absolutely strong 
orders from the automotive industry. Whereas 
new vehicle sales in Europe had already reached 
a very high level in 2016, the statistics on new 
vehicle registrations for the first nine months of 
2017 confirm a positive trend that continues 
unabated. The overall improvement regarding 
capacity utilization in the industry along with a 
continued low interest rate environment also trig-
gered greater demand from the European me-
chanical engineering industry. Developments in 
the construction industry were positive as well and 
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HIGH PERFORMANCE METALS DIVISION 

QUARTERLY DEVELOPMENT OF THE HIGH PERFORMANCE METALS DIVISION
In millions of euros Q 1 Q 2 H 1

2016/17
04/01–

06/30/2016

2017/18
04/01–

06/30/2017

2016/17
07/01–

09/30/2016

2017/18
07/01–

09/30/2017

2016/17
04/01–

09/30/2016

2017/18
04/01–

09/30/2017

Change 
in %

Revenue 667.1 739.3 638.9 692.1 1,306.0 1,431.4 9.6
EBITDA 99.2 127.4 94.3 99.1 193.5 226.5 17.1
EBITDA margin 14.9% 17.2% 14.8% 14.3% 14.8% 15.8%  
EBIT 63.4 89.6 58.2 62.6 121.6 152.2 25.2
EBIT margin 9.5% 12.1% 9.1% 9.0% 9.3% 10.6%  
Employees (full-
time equivalent) 13,507 13,823 13,573 13,950 13,573 13,950 2.8

ternal factors, but also from its consistent focus 
on products with unique selling propositions in 
both  technological and qualitative terms as well 
as the continuous expansion of its service orga-
nization. 

MARKET ENVIRONMENT  
AND BUSINESS DEVELOPMENT 
The High Performance Metals Division operated 
in a largely positive market environment in the 
first half of 2017/18. However, the division’s  
very solid earnings trend stems not just from ex-

in the business year’s first quarter, the upward 
trend weakened only a bit in the second quarter 
of 2017/18; aside from the hurricane-induced 
plant shutdown in Texas, this stems mainly from 
seasonal effects (major customers’ regular summer 
plant closures). Against this backdrop, revenue 
fell by 10.5% from EUR 1,213.3 million in the first 
quarter of 2017/18 to EUR 1,085.5 million in the 
second quarter. The operating result (EBITDA) 
declined at the same time by 5.7% from EUR 
227.8 million to EUR 214.9 million. However,  
the lower revenue caused the EBITDA margin to 
improve from 18.8% to 19.8%. The quarter-to- 
quarter comparison shows that EBIT fell by 8.3% 
from EUR 150.2 million (margin of 12.4%) in the 
first quarter of 2017/18 to EUR 137.7 million 
(margin of 12.7%) in the second quarter.
At 10,905 employees, the number of employees 
(FTE) in the Steel Division at the end of the first 
half of 2017/18 was marginally lower than the 
number (10,928) in the same period of the previ-
ous business year but marginally higher than the 
number (10,898) at the end of the previous busi-
ness year. 

year’s first half) for sophisticated flat steel products 
due to excellent demand. Even more impressive 
than the revenue growth is the year-over-year 
increase in earnings. The operating result (EBITDA) 
thus climbed by 91.8% from EUR 230.8 million 
(margin of 13.0%) in the first half of 2016/17 to 
EUR 442.7 million (margin of 19.3%) in the com-
pleted first half of 2017/18 despite the negligible 
growth in unit sales. While the previous year’s 
operating result was impacted by the start-up 
losses of the direct reduction plant in Texas, USA, 
as well as negative effects from blast furnace 5, 
which was operating at only reduced capacity, in 
the first half of the current year, the loss of the 
Texas plant’s productive capacity in the wake of 
hurricane Harvey was the only negative factor 
that impacted earnings. 
The period-to-period comparison shows that the 
profit from operations (EBIT) of the Steel Division 
even rose by 196.5% from EUR 97.1 million to 
EUR 287.9 million, more than doubling the margin 
from 5.5% to 12.5%. 
The direct quarter-to-quarter comparison shows 
that, compared with the excellent performance 
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services for sophisticated tools with a focus on 
the automotive and consumer goods industries 
was expanded. The market environment in Asia 
is satisfactory overall. 
In manufacturing, capacity utilization in the first 
half of 2017/18 rose yet again due to the solid 
development of demand especially for premium 
products. The decision to build the world’s most 
advanced special steel plant in Kapfenberg, 
Austria, was taken in late September 2017 (invest-
ment volume of EUR 330 million to EUR 350 mil-
lion, start-up in 2021). Thanks to a number of 
strategic investments, the Value Added Services 
business segment succeeded in expanding  
its global market leadership in the first half of 
2017/18. Here, it is particularly the focus on the 
ability to make deliveries on short notice that 
leads to greater customer loyalty. The establish-
ment of sites in both Taiwan and Canada expand-
ed the international additive manufacturing net-
work.

FINANCIAL KEY PERFORMANCE INDICATORS 
In a period-to-period comparison, the positive 
market environment led to significant improve-
ments in the division’s key financial performance 
indicators. Besides the expansion by about 4% 
of the delivery volume compared with the same 
period of the previous year, prices were raised 
and the product mix was improved. In turn, this 
resulted in a 9.6% increase in revenue from EUR 
1,306.0 million in the first half of 2016/17 to EUR 
1,431.4 million in the first half of 2017/18, which 
gave the earnings figures a substantial boost in 
the current business year as well. The operating 
result (EBITDA) climbed by 17.1% from EUR 193.5 
million in the first half of 2016/17 to EUR 226.5 
million in the first half of 2017/18. As a result, the 
EBITDA margin improved from 14.8% to 15.8%. 
The profit from operations (EBIT) rose by 25.2% 
in the same period, specifically, from EUR 121.6 
million (margin of 9.3%) to EUR 152.2 million 
(margin of 10.6%). 
A quarter-over-quarter comparison shows that 
revenue fell by 6.4% from EUR 739.3 million in 
the first quarter to EUR 692.1 million in the second 
quarter. This development is largely due to the 
lower price environment that stems from declining 
alloy costs, whereas delivery volumes remained 
stable despite the summer quarter. However,  
the second quarter was buffeted nonetheless  
by a substantially lower level of manufacturing 
activity on account of planned maintenance  

Aside from the pleasing development of the mar-
ket, the tool steel segment – products especially 
for the customer segments automotive and con-
sumer goods industries – also benefitted from the 
further improvement in its product mix, which 
results above all from a higher share of remelted 
products and those that are manufactured using 
a powder-metallurgical process. The uptick in 
orders in the oil and gas segment, which had 
already made itself felt in the previous period, 
continued. Internationally, the push to launch 
projects aimed at developing additional oil  
and gas deposits intensified even though oil  
prices remain low. This is due not least to new 
exploration technologies that enable the eco-
nomically feasible development of new resources 
in spite of the still relatively low oil price. Given the 
more recent withdrawal of some distributors  
from the oil and gas business, the division’s world-
wide on-site presence is proving to be an increas-
ingly distinguishing feature relative to the com-
petition, particularly in this situation. In the 
aerospace industry segment, model changes 
have currently led to occasional and slight delays 
in deliveries of forged products, but this does  
not affect the positive development overall of  
the aerospace sector. However, there is still no 
sign of a recovery in the European energy engi-
neering market. As there are no significant new 
power plant construction projects in this segment, 
business activities are limited to the maintenance 
of existing plants. 
Regionally, the High Performance Metals Division 
– just as the Group on the whole – benefits above 
all from the economic recovery in Europe, which 
continues unabated. In sectoral terms, the positive 
development stems especially from the improved 
economic environment in the oil and gas sector, 
and there has been a clear revival of demand in 
this segment particularly in North America. The 
upturn in tool steel, by contrast, was accompanied 
by buyers’ increasingly volatile behavior. In South 
America, especially Brazil, the economy stabilized 
on a low level compared with the previous year 
not least due to intensifying export activity that 
is being driven by positive foreign currency effects. 
Internally, the division’s performance benefitted 
above all from far-reaching measures aimed at 
boosting efficiency as well as the development 
of new business opportunities, first and foremost, 
in the additive manufacturing segment. In the 
main growth market China, the leading position 
with respect to high-performance metals incl. 
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METAL ENGINEERING DIVISION 

QUARTERLY DEVELOPMENT OF THE METAL ENGINEERING DIVISION
In millions of euros Q 1 Q 2 H 1

2016/17
04/01–

06/30/2016

2017/18
04/01–

06/30/2017

2016/17
07/01–

09/30/2016

2017/18
07/01–

09/30/2017

2016/17
04/01–

09/30/2016

2017/18
04/01–

09/30/2017

Change 
in %

Revenue 680.4 770.0 652.1 741.2 1,332.5 1,511.2 13.4
EBITDA 87.6 87.2 84.4 90.5 172.0 177.7 3.3
EBITDA margin 12.9% 11.3% 12.9% 12.2% 12.9% 11.8%  
EBIT 49.7 47.0 45.8 34.4 95.5 81.4 –14.8
EBIT margin 7.3% 6.1% 7.0% 4.6% 7.2% 5.4%  
Employees (full-
time equivalent) 12,606 13,274 12,709 13,450 12,709 13,450 5.8

overall; at the same time, the mining regions of 
Australia and Brazil produced very little momen-
tum. The mass transit projects in the Middle East 
also experienced delays due to crude oil prices. 
Thanks to its strong market position and global 
diversification, the Turnout Systems business seg-
ment succeeded in using its strengths in individ-
ual regions to offset market weaknesses in others. 
While awards for project contracts in Europe, for 
example, were few and far between, just as in the 
railways segment, the business segment benefit-
ted from very good demand in China for high-
speed turnouts. In North America, the turnout 
business that is dominated by heavy-haul trans-
ports showed slight signs of recovering, whereas 
the momentum towards implementation of railway 
infrastructure measures in the mining countries 
Brazil, Australia, and South Africa remained mod-
erate.
The Wire Technology business segment success-
fully closed the first half of 2017/18 with the start-
up of the new wire rolling mill, with the result that 

MARKET ENVIRONMENT  
AND BUSINESS DEVELOPMENT 
The performance of the customer segments that 
are most important to the Metal Engineering 
Division was largely restrained during the first half 
of 2017/18. The railway systems segment, in par-
ticular, which accounts for more than one half  
of the division’s revenue, was confronted with 
weaker demand for longer stretches in most sales 
regions. Yet even the oil and gas sector was still 
a ways off from a dynamic, across-the-board 
recovery in the first half of 2017/18 despite the 
satisfactory volume market. By contrast, demand 
from the automotive industry remained robust in 
the first six months of the current business year as 
well. 
Demand in the Rail Technology business segment 
had already started to slump during the previous 
year and remained at a low level even in the first 
six months of 2017/18. In the year’s first half, the 
core market, Europe, continued to be character-
ized by very modest maintenance investments 

At 13,950 employees, the number of employees 
(FTE) at the end of the first half of 2017/18 ex-
ceeded the number (13,573) in the same period 
of the previous business year by 2.8% and the 
number (13,733) at the close of the previous  
business year by 1.6%. The rising number of em-
ployees stems primarily from the division’s ex-
pansion in the Value Added Services segment. 

work. Against this backdrop, the operating result 
 (EBITDA) fell by 22.2% from EUR 127.4 million 
(margin of 17.2%) to EUR 99.1 million (margin of 
14.3%). Likewise, EBIT declined in the same peri-
od, specifically, by 30.1% from EUR 89.6 million 
(margin of 12.1%) to EUR 62.6 million (margin of 
9.0%). 
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as well as the substantial expansion of seamless 
tubes deliveries. The following differentiated  
picture emerges with respect to earnings: The 
operating result (EBITDA) rose by 3.3% from  
EUR 172.0 million (margin of 12.9%) to EUR 177.7 
million (margin of 11.8%), while the profit  
from operations (EBIT) fell by 14.8% from EUR 
95.5 million (margin of 7.2%) to EUR 81.4 million  
(margin of 5.4%). Structurally speaking, two  
striking changes relative to the previous year 
impacted EBITDA: substantially weaker earnings 
in the Rail Technology business segment on  
account of lower demand from the European 
railway market occurred in tandem with the sub-
stantially improved performance—above all in 
volume terms—of the Tubulars business segment. 
The fact that the profit from operations in the  
first half of 2017/18 deteriorated in contrast  
to the operating result is due not least to the 
opera tional launch of the new wire rolling mill at 
the start of the business year and the resulting 
increase in depreciation in the Wire Technology 
segment. Furthermore, depreciation, amortization, 
and impairment in the current six month-period 
contain an additional EUR 15 million in non-re-
curring negative effects from impairment losses 
on property, plant and equipment in the ultra 
high-strength fine wire product segment due to 
challenging market conditions that continue un-
abated. 
A direct comparison of the first and second  
quarter of the current business year shows that 
revenue declined by 3.7% from EUR 770.0  
million in the first quarter of 2017/18 to EUR  
741.2 million in the second quarter. Seasonally 
lower unit sales especially in the Wire Technology 
segment (summer breaks in the automotive in-
dustry) are responsible for this slight decline  
in revenue. Comparing the first and second quar-
ters shows that EBITDA fell by 3.8% from EUR 
87.2 million to EUR 90.5 million, and that  
the margin improved accordingly from 11.3%  
to 12.2%. Because the aforementioned impair-
ment losses on property, plant and equipment 
in the ultra high-strength fine wires segment  
largely affect the second  quarter, EBIT fell at  
the same time by 26.8% from EUR 47.0 million 
(margin of 6.1%) in the first quarter of 2017/18 
to EUR 34.4 million (margin of 4.6 %) in the sec-
ond quarter.
At 13,450, the number of employees (FTE) in the 
Metal Engineering Division at the end of the sec-
ond quarter of 2017/18 was 5.8% higher year  

the world’s most advanced plant of its kind is now 
fully operational. This means that the existing 
facility will be shut down completely by the end 
of October 2017. In market terms, this business 
segment was able to rely on strong demand from 
the automotive industry. The upturn in special 
wires for the oil and gas sector, however, is a lot 
more subdued. Due to the ongoing challenges in 
the market, in the first half of 2017/18 the ultra 
high-strength fine wire product segment, which 
serves primarily the solar and photovoltaics in-
dustry, recognized EUR 15 million in impairment 
losses on property, plant and equipment, which 
has a corresponding negative non-recurring effect 
on earnings. 
The upward trend in the Tubulars business segment, 
which had started after the summer of 2016, 
continued in the first six months of the current 
business year—even though the momentum re-
mained modest. Efficiency gains in production 
technology, which were vastly accomplished  
thanks not least to voestalpine’s innovations, make 
shale mining economically attractive despite 
continued low oil and gas prices, compared to 
the past, thus triggering an significant upturn in 
this U.S. market in the previous quarters. In contrast, 
the improvement in the Gulf States’ market en-
vironment during the same period was halting. 
While this business segment as a whole largely 
achieved full capacity utilization of its aggregates, 
in terms of prices it has been unable so far to keep 
pace with the positive volume growth, because 
full capacity utilization of the industry remains  
but moderate.
The Welding Consumables business segment was 
confronted with strong competitive pressures in 
Europe that continued unabated during the first 
half of 2017/18. This was due above all to ongo-
ing challenges in the energy sector’s market en-
vironment (lack of power plant projects). By con-
trast, developments in the Chinese market were 
attractive, while the already muted demand sit-
uation in Brazil (the lead market in South America) 
was further intensified by high volatility on the 
currency side. 

FINANCIAL KEY PERFORMANCE INDICATORS 
In a year-to-year comparison, the Metal Engineer-
ing Division succeeded in lifting its revenue by 
13.4% from EUR 1,332.5 million in the first half  
of 2016/17 to EUR 1,511.2 million in the first  
half of 2017/18. This was due primarily to the  
price increases that were driven by raw materials 
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METAL FORMING DIVISION

QUARTERLY DEVELOPMENT OF THE METAL FORMING DIVISION
In millions of euros Q 1 Q 2 H 1

2016/17
04/01–

06/30/2016

2017/18
04/01–

06/30/2017

2016/17
07/01–

09/30/2016

2017/18
07/01–

09/30/2017

2016/17
04/01–

09/30/2016

2017/18
04/01–

09/30/2017

Change 
in %

Revenue 615.8 672.7 572.2 648.9 1,188.0 1,321.6 11.2
EBITDA 80.0 88.6 73.4 75.1 153.4 163.7 6.7
EBITDA margin 13.0% 13.2% 12.8% 11.6% 12.9% 12.4%  
EBIT 55.2 61.3 48.1 47.4 103.3 108.7 5.2
EBIT margin 9.0% 9.1% 8.4% 7.3% 8.7% 8.2%  
Employees (full-
time equivalent) 10,481 11,300 10,724 11,498 10,724 11,498 7.2

overall. This applies first and foremost to the 
 commercial vehicle and agricultural machine 
industry as well as the construction industry. In 
Great Britain, too, the momentum in these areas 
was largely sustained despite the negative  Brexit 
vote. Although the situation in South America, 
economically speaking, has yet to improve, the 
Tubes & Sections business segment which, to  
date, has focused largely on Brazil (the biggest 
single market) has developed clearly positive 
thanks to efficiency-boosting measures as well  
as comprehensive cost reduction programs  
and further successes in exports. Order levels in 
the United States were only moderate because 
of continued low investment levels especially  
in the construction and agricultural machinery 
industry. In China, by contrast, demand for 
 cus tomer-specific tubes and profiles noticeably 
improved during the year.
The excellent performance of the Precision Strip 
business segment is based not just on the good 
conditions in its European home markets that 
continue unabated, but also on the expansion  
of its international market position—the latter  
due not least to the acquisition last year of a  
North American competitor. The important saw-
mill industry, a customer segment, has performed 

MARKET ENVIRONMENT  
AND BUSINESS DEVELOPMENT 
In the first half of 2017/18, the Metal Forming 
Division was embedded in a market environment 
that was solid and stable overall, benefitting 
especially from the improved sentiment in Europe. 
Particularly the Automotive Components business 
segment was driven by excellent unchanging 
demand from the automotive industry. This is 
substantiated by the official European statistics 
on new vehicle registrations, according to which 
the high auto sales figures in the previous year 
were topped yet again in the first three calendar 
quarters of 2017. The premium class segment, 
which is most important to the division, developed 
extremely well in both Europe and China whereas, 
all told, the U.S. market was stable at a satisfac-
tory level. The increase in investments in both 
North America and China, especially in connec-
tion with hot forming facilities (“phs-ultraform®” 
and “phs-directform®”), is proceeding as planned, 
in turn continually boosting both the strategic 
and the financial significance of the sites outside 
of Europe. 
As far as the Tubes & Sections business segment 
is concerned, conditions in the European market 
during the first half of 2017/18 improved slightly 

figure (13,157) as of the end of the previous busi-
ness year, the number of employees has risen by 
2.2%. 

on year (12,709), which is due mainly to the sub-
stantial increase in the production volume in the 
 Tubulars business segment. Compared with the 
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11,498 or 7.2% higher than the past year’s figure 
of 10,724. This increase is due above all to the 
international expansion of automotive activities. 
Compared with the number of employees (11,073) 
at the end of the business year 2016/17, this 
represents an increase of 3.8%.

INVESTMENTS

While a number of major projects were carried 
out in the past few years, lifting the voestalpine 
Group’s investment volume significantly over  
the long-established average, its investment ex-
penditure has dropped significantly in the first 
half of 2017/18. At EUR 337.9 million, it was  
28.2% lower than the previous year’s figure of 
EUR 470.8 million and thus also slightly lower  
than depreciation level in the current year. This 
development also makes clear that the Group 
succeeded in starting up a multitude of state-of-
the-art facilities just in time before the economic 
upswing in Europe. 
In the Steel Division, investment expenditures fell 
by 60.2% from EUR 229.0 million in the previous 
year to EUR 91.2 million this year. The division’s 
currently largest project – the construction of 
continuous casting plant 8 in Linz, Austria – has 
already reached an advanced stage. Individual 
components have already been tested success-
fully, which means that the entire facility will prob-
ably be started up before the end of the fourth 
quarter of 2017/18. However, the first half of 
2017/18 also saw preparations for the general 
overhaul of blast furnace A, which is slated to take 
place over a period of 100 days in the summer 
of 2018. The process to create the required pre- 
materials inventories (slabs) for the downstream 
rolling facilities has already begun in order to 
ensure that customers are supplied with 
 highest-quality steel strip as usual during this 
phase as well. 
At EUR 71.4 million, the investment expenditure 
of the High Performance Metals Division in the 
first half of 2017/18 was 35.5% higher than in  
the same period of the previous year (EUR 52.7 
million). Among other things, the division just 
launched the world’s largest vacuum hardening 
furnace in Shanghai, China, where structural  
parts for lightweight automotive construction  
are heat treated, in order to be able to respond 
adequately to the trend toward ever larger com-
pression molding forms. By installing additional 

very well as of late, both in Europe and in China. 
Demand in the United States in this segment re-
mained stable in the first half of 2017/18.
The strong performance of the Warehouse & Rack 
Solutions business segment in recent years has 
continued unabated in the business year 2017/18 
to date, primarily on account of the worldwide 
growth in online commerce. 

FINANCIAL KEY PERFORMANCE INDICATORS 
The financial indicators of the Metal Forming 
Division point to a continuous upward movement. 
The increase in revenue by 11.2% from EUR 1,188.0 
million in the first half of 2016/17 to EUR 1,321.6 
million in the first six months of the current  
business year reflects the rise in pre-materials 
prices, for one, but results from continuous invest-
ments in the Automotive Components business 
segment as well as the continued excellent  
performance of the Precision Strip business seg-
ment, for another. This relatively small segment, 
in  particular, also accounts for a substantial por-
tion of the additional earnings growth in the  
current business year. On the whole, the division’s 
operating result (EBITDA) climbed by 6.7% from  
EUR 153.4 million in the first half of 2016/17 to 
EUR 163.7 million in the first half of 2017/18.  
The profit from operations (EBIT) improved at  
a  similar ratio, specifically, by 5.2% from EUR 
103.3 million to EUR 108.7 million. Due to  
the even greater increase in revenue, relatively 
 speaking, the EBITDA margin fell slightly from 
12.9% to 12.4%, and the EBIT margin from 8.7% 
to 8.2%. 
The quarter-to-quarter comparison shows that 
revenue declined a bit by 3.5% from EUR 672.7 
million in the first quarter of 2017/18 to EUR 648.9 
million in the second quarter, due largely to sea-
sonal effects. A downward trend made itself felt 
in the development of earnings for the same 
reason (i.e. customers’ regular summer plant clo-
sures in the two large business segments, Tubes 
& Sections as well as Automotive Components). 
From the first to the second quarter, EBITDA  
fell by 15.2% from EUR 88.6 million to EUR 75.1 
million. This also lowered the EBITDA margin  
from 13.2% to 11.6%. The decline in EBIT was a 
bit more pronounced: it fell by 22.7% from EUR 
61.3 million to EUR 47.4 million, with the result 
that the EBIT margin declined quarter on quarter 
from 9.1% to 7.3%. 
As of September 30, 2017, the number of em-
ployees (FTE) in the Metal Forming Division was 
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BUSINESS TRANSACTIONS  
WITH  ASSOCIATED COMPANIES  
OR PARTIES

Information regarding business transactions with 
associated companies and parties is available in 
the Notes.

RISK MANAGEMENT

Proactive risk management, as it has been un-
derstood by and practiced in the voestalpine 
Group for many years, serves both to ensure  
the existence of the Group as a going concern  
in the long term and boost its value and thus  
is key to the success of the Group overall. As part 
of the systematic risk management process, which 
is undertaken groupwide several times a year in 
uniform fashion, and as part of internal control 
systems, which are also integral elements of the 
Group’s structural and workflow organization, 
potential risks are systematically recorded, ana-
lyzed, assessed, and subjected to permanent 
monitoring; appropriate measures to minimize 
risks are taken as necessary. 

The risk environment of the voestalpine Group  
in the first six months of the current business  
year as well as compared with the previous  
years has remained largely unchanged.  
Material fields of risk (such as the availability of 
raw materials in the required quantity and  
quality, the loss of critical production facilities, 
the loss of critical IT systems, the CO2 issue, knowl-
edge management, or financial risks) and the 
respective precautionary measures thus have 
remained largely the same. The material fields  
of risk and the respective measures to minimize 
risk, which are presented and described in  
detail in the Annual Report 2016/17 of the  
voestalpine Group (Annual Report 2016/17, 
 “Report on company risk exposure”) thus remain 
valid for this Management Report for the first  
half of the current business year. 

To supplement the explanations in the Manage-
ment Report for the business year 2016/17 re-
garding the Austrian energy tax rebate, note  
that the Federal Finance Court (Bundesfinanz
gericht) has directed a request for a preliminary 
ruling to the European Court of Justice (ECJ)  
(BFG 10.31.2014, RE/5100001/2014). The amend-

printing systems for the additive manufacturing 
business segment in both Taipei, Taiwan, and 
Toronto, Canada, the division is pushing this cut-
ting-edge technology not just in Europe but also 
in Asia and North America. The decision was made 
at the end of September 2017 to build a brand-
new special steel plant in Kapfenberg, Austria, as 
a replacement for the existing facility. Construction 
is slated to begin in 2018 and the facility, which 
will be the most advanced of its kind the world 
over, is to be brought online in 2021. The prelim-
inary investment will be EUR 330 million to EUR 
350 million. 
In the Metal Engineering Division, investments 
during the first six months of 2017/18 were EUR 
64.9 million and thus 18.5% higher than the   
figure for the same period of the previous year 
(EUR 79.6 million). The fully digitalized, new wire 
rolling mill in Leoben/Donawitz, Austria, which 
was opened at the end of September 2017, was 
the division’s most prestigious project in the past 
three years. It was built with an investment of  
EUR 140 million and is a global technological 
benchmark. The recent tender award for the 
 construction of continuous casting plant 4 at the 
same location will make it possible to provide 
high-quality supplies to the division’s units for 
further processing in the future, too. This investment 
project of the Metal Engineering Division, which 
is currently its most extensive, should be complet-
ed in the spring of 2019. 
Compared with EUR 106.5 million in the same 
period of the previous year, the investment volume 
(EUR 104.4 million) of the Metal Forming Division 
in the first half of 2017/18 is stable. The division’s 
focus on the worldwide roll-out of key technolo-
gies for high-strength automotive components  
is unchanged. As a result, two additional phs- 
ultraform® and/or phs-directform® facilities went 
into operation in Cartersville, GA, USA, in the 
summer of this year. Investments are currently 
being made in assembly plants in Aguascalientes, 
Mexico, with the aim of promoting the dynamic 
development of the Mexican automotive market. 
Another assembly plant that is being built con-
currently in Tianjin, China, will also serve to supply 
international automotive customers.
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are no such threats to the Group in the future, nor 
are any such risks discernible as of the semi- annual 
reporting date. 

OUTLOOK

Global economic developments in the past few 
months exhibited a relatively high level of stabil-
ity along with positive fundamentals overall. In 
most economic regions, this was – and is – based 
on private consumption and an increasingly ag-
gressive level of private-sector investment activ-
ity. Public-sector investment activity, however, 
shows a lot less momentum, as before, notwith-
standing a few exceptions. The breadth and in-
tensity that the global economic expansion has 
achieved within just a few quarters is surprising 
nonetheless. These positive developments are 
being supported by financial markets which, for 
the most part, are currently stable and predictable. 
The fact that, these days, critical political devel-
opments have less of an impact on economic 
activity than in the past – even though this can 
change at a moment’s notice – is what makes the 
current situation so remarkable. 

Geographically speaking, with the exception of 
the countries of the Middle East as well as  
portions of Africa and South America, all import-
ant economic regions are benefitting from the 
current upswing; even regions such as Brazil  
that have been buffeted by crises for years are 
getting on the growth bandwagon – albeit hesi-
tantly. 

A similar yet more differentiated, sector-specific 
picture emerges for key industries. The automotive 
industry’s performance remains largely positive 
and thus unchanged worldwide, and the situation 
in the consumer goods industry is stable, too.  
Most recently, stronger growth signals even came 
from the mechanical engineering and construc-
tion industries in a number of regions, whereas 
growth in the conventional energy sector (electri-
cal energy) is increasingly limited to the emerging 
markets. The next quarters should offer addition-
al upward potential in the oil and gas sector, 
especially in terms of pricing, unless political re-
sistance makes this more difficult. Developments 
in the medium term in aircraft construction must 
be deemed more volatile than before yet still 
 clearly geared toward growth, whereas the railway 

ment of the Austrian Energy Tax Rebate Act  
(Energieabgabenvergütungsgesetz) by means  
of the 2011 Austrian Budget Accompanying  
Act (Budgetbegleitgesetz (BudBG)), which  
applies to periods after December 31, 2010, 
limited the energy tax rebate to manufacturing 
companies. Sub sequently, the question as to 
whether this restriction, which may be deemed 
state aid, violated European Union law was sub-
mitted to the ECJ for a preliminary ruling; the 
highest court has by now answered the question 
in the affirmative (ECJ 07.21.2016, docket no. 
C-493/14, Dilly’s Wellnesshotel GmbH). This  
means that the restrictions envisioned in the  
Budget Accompanying Act 2011 have not  
taken effect. Therefore, service providers, in par-
ticular, can retroactively apply for the energy tax 
rebate with respect to periods after February 1, 
2011. In its subsequent ruling, the Federal Finance 
Court declared that the restriction to manufac-
turing companies did not enter into effect. The 
Austrian fiscal authorities appealed this decision 
to the Austrian Higher Administrative Court (Ver
waltungsgerichts hof), which in September 2017 
(decision dated 09.14.2017, EU 2017/0005 and 
0006-1) again sought recourse with the ECJ. No 
adverse impact is anticipated for the voestalpine 
Group.

Based on the insights gained from the eco nomic 
and financial crises in the recent past and their 
effects on the voestalpine Group, in recent years 
additional – primarily corporate – measures 
were taken to minimize the Group’s risk ex posure, 
which were also described in detail in the  Annual 
Report 2016/17, and these measures have been 
and are being consistently implemented in the 
current business year. For example, this entails 
conducting ongoing analyses of the effects, if 
any, of the Brexit decision on affected business 
segments.

The measures that have been put in place to avert 
or prevent identified risks aim to reduce potential 
losses and/or minimize the likelihood of losses 
occurring.

It must be stated that, as of the date of this Man-
agement Report for the first half of the current 
business year, the risk exposure of and resulting 
uncertainties in the voestalpine Group are limited 
and manageable and do not threaten the con-
tinuation of the Group as a going concern. There 
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into the future of global commerce, even though 
the past few months have not seen an intensifi-
cation of the country’s position relative to the 
year’s first half. 

Against the backdrop of the positive global growth 
prospects that remain unchanged even at the 
start of the second half of the business year 
2017/18, the substantially positive development 
in both revenue and earnings that is expected  
for the business year 2017/18 compared to the 
previous year, seems to be unchanged secure. 

sector will probably exhibit regionally varying 
growth perspectives in the near future for political 
and economic reasons. 

As far as raw materials are concerned, there was 
an easing in the second quarter of the business 
year when the price fluctuations at the start of 
the year (some of which had been erratic, espe-
cially with respect to iron ore and coal) were sup-
planted by a much more controlled development 
of prices – but this may change again during the 
winter months. The current economic policies of 
the United States introduce a level of  uncertainty 
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voestalpine AG VS. THE ATX AND INTERNATIONAL INDICES 
Changes in % compared to March 31, 2017 

 voestalpine       ATX (Austria)       STOXX Index (Europe)       DJ Industrial Index (USA)

April 1, 2017 September 30, 2017
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DEVELOPMENT  
OF THE voestalpine SHARE 

The voestalpine share succeeded in carrying the 
previous business year’s positive momentum into 
the first half of the business year 2017/18. Both 
macroeconomic factors and company-specific 
developments were key to this outcome. The fact 
that the intensifying isolationist stance of the 

United States was unable to act as a break on 
worldwide economic growth and that the growth 
prospects of Europe, in particular, but also those 
of China continued to improve was decisive at 
the macroeconomic level. Even massive geopo-
litical conflicts such as those between North Korea 
and the U.S. triggered but short-term setbacks in 
stock markets the world over. Aside from the fa-
vorable economic data, the European Central 

INVESTOR 
RELATIONS 
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Bank’s easy-money policy continued to spur the 
positive development of the capital markets. 
The Austrian stock market benefitted from catch-
up effects relative to the major international stock 
exchanges, for one, and also from its geo graphic 
proximity to the countries of Eastern and Central 
Europe that are developing along a highly posi-
tive trajectory, for another. As regards the Group, 
the earnings figures for the first quarter of 2017/18, 
which surpassed analysts’ estimates, gave the 
voestalpine share an additional boost. This also 

BONDS

Type of bond ISIN number Issuing volume
Interest 

rate
Share price 

(09/30/2017)

Corporate bond 2011–2018 AT0000A0MS58 EUR 500 million 4.75% 101.4
Corporate bond 2012–2018 XS0838764685 EUR 500 million 4.0% 103.7
Hybrid bond 2013 AT0000A0ZHF1 EUR 500 million 7.125%1 110.0
Corporate bond 2014–2021 AT0000A19S18 EUR 400 million 2.25% 106.1
Corporate bond 2017–2024 AT0000A1Y3P7 EUR 500 million 1.375% 99.4

1 Interest rate: 7.125% p.a. from the issue date up to October 31, 2014; 6% p.a. from October 31, 2014 up to October 31, 2019;  
 five-year swap rate (from October 29, 2019) + 4.93% p.a. from October 31, 2019 up to October 31, 2024;  
 thereafter three-month EURIBOR +4.93% p.a. + step-up of 1% p.a. from October 31, 2024.

voestalpine AG is currently being analyzed  
by the following investment banks/ 
financial institutions: 

 » Alpha Value, Paris
 » Baader Bank AG, Munich
 » Barclays, London
 » Bank of America/Merrill Lynch, London
 » Berenberg, London
 » Citigroup, London
 » Commerzbank, Frankfurt
 » Credit Suisse, London
 » Deutsche Bank, London

 » Erste Bank, Vienna 
 » Exane BNP Paribas, Paris
 » Goldman Sachs, London
 » Jefferies, London
 » J.P. Morgan, London
 » Kepler Cheuvreux, Frankfurt
 » Morgan Stanley, London
 » Raiffeisen Centrobank, Vienna
 » Royal Bank of Canada Europe Ltd., London
 » Société Générale, Paris
 » UBS, London 

raised the expectations of capital market players 
with respect to the Group’s earnings performance 
in the business year 2017/18. 
Against this backdrop, the value of the voestalpine 
share rose by 15.5% in the first six months of 
2017/18 from EUR 37.36 at the start of the busi-
ness year to EUR 43.15 as of September 30, 2017. 
This means that, in percentage terms, the increase 
approximates that of the ATX but clearly sur passes 
that of the benchmark indices, STOXX Index Europe 
and Dow Jones.
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SHARE INFORMATION

Share capital EUR 320,394,836.99 divided into
176,349,163 no-par value shares

Treasury shares as of March 31, 2017 28,597 shares
Class of shares Ordinary bearer shares
Stock identification number 93750 (Vienna Stock Exchange)
ISIN AT0000937503
Reuters VOES.VI
Bloomberg VOE AV

PRICES (AS OF END OF DAY) 

Share price high April 2017 to September 2017 EUR 44.71
Share price low April 2017 to September 2017 EUR 35.91
Share price as of September 30, 2017 EUR 43.15
IPO price October 1995 EUR 5.18
All-time high (July 12, 2007) EUR 66.11
Market capitalization as of September 30, 2017* EUR 7,607,350,820.07
 
* Based on total number of shares minus repurchased shares. 

BUSINESS YEAR 2016/17 

Earnings per share EUR 2.84
Dividend per share EUR 1.10
Book value per share EUR 33.42

FINANCIAL CALENDAR 2017/18 

Letter to Shareholders for the third quarter of 2017/18 February 8, 2018
Annual Report 2017/18 June 6, 2018
Record date for participation in the AGM June 24, 2018
Annual General Meeting July 4, 2018
Ex-dividend date July 12, 2018
Record date for dividend payment July 13, 2018
Dividend payment date July 16, 2018
Letter to Shareholders for the first quarter of 2018/19 August 8, 2018
Letter to Shareholders for the second quarter of 2018/19 November 7, 2018
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voestalpine AG

CONDENSED INTERIM CONSOLIDATED  
FINANCIAL STATEMENTS AS OF 09/30/2017

In accordance with International Financial Reporting Standards (IFRS).
This report is a translation of the original report in German, which is solely valid. 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

03/31/2017 09/30/2017

A. Non-current assets
Property, plant and equipment 6,371.9 6,184.6
Goodwill 1,549.5 1,546.6
Other intangible assets 419.4 402.3
Investments in entities consolidated according to  
the equity method 113.0 116.9
Other financial assets 66.1 58.3
Deferred tax assets 213.7 196.7

 8,733.6 8,505.4

B. Current assets
Inventories 3,408.2 3,696.4
Trade and other receivables 1,714.1 1,618.1
Other financial assets 348.3 584.9
Cash and cash equivalents 503.3 731.6

 5,973.9 6,631.0

Total assets 14,707.5 15,136.4

In millions of euros
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EQUITY AND LIABILITIES

03/31/2017 09/30/2017

A. Equity
Share capital 320.3 320.3
Capital reserves 607.1 605.6
Hybrid capital 497.9 497.9
Retained earnings and other reserves 4,466.8 4,600.0

Equity attributable to equity holders of the parent 5,892.1 6,023.8
Non-controlling interests 168.2 160.0

6,060.3 6,183.8

B. Non-current liabilities 
Pensions and other employee obligations 1,226.4 1,178.2
Provisions 79.4 76.5
Deferred tax liabilities 119.4 115.5
Financial liabilities 2,764.7 3,492.6

 4,189.9 4,862.8

C. Current liabilities 
Provisions 585.0 569.8
Tax liabilities 77.2 129.1
Financial liabilities 1,332.9 1,151.6
Trade and other payables 2,462.2 2,239.3

 4,457.3 4,089.8

Total equity and liabilities 14,707.5 15,136.4

In millions of euros
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CONSOLIDATED STATEMENT OF CASH FLOWS

04/01– 
09/30/2016

04/01–
09/30/2017

Operating activities
Profit after tax 233.7 388.9
Non-cash expenses and income 333.0 366.2
Changes in working capital

Change in inventories –67.4 –355.5
Change in receivables and liabilities –22.2 –62.7
Change in provisions –26.8 45.0

 –116.4 –373.2
Cash flows from operating activities 450.3 381.9

Investing activities
Additions of other intangible assets, property,  
plant and equipment –514.7 –389.2
Income from disposals of assets 4.7 9.6
Cash flows from the acquisition of control of subsidiaries –27.1 –0.2
Cash flows from the loss of control of subsidiaries 2.0 0.0
Additions/divestments of other financial assets –2.2 –226.5

Cash flows from investing activities –537.3 –606.3

Financing activities
Dividends paid –183.7 –194.0
Dividends paid non-controlling interests –12.4 –10.3
Acquisition of non-controlling interests –1.9 0.0
Increase in long-term financial liabilities 57.2 752.7
Repayment of long-term financial liabilities –68.3 –89.2
Repayment of long-term finance lease liabilities –2.6 –1.2
Change in current financial liabilities and  
other financial liabilities 11.4 –33.1

Cash flows from financing activities –200.3 424.9

Net decrease/increase in cash and cash equivalents –287.3 200.5
Cash and cash equivalents, beginning of year 774.8 503.3
Net exchange differences 1.4 27.8

Cash and cash equivalents, end of year 488.9 731.6

In millions of euros
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

CONSOLIDATED INCOME STATEMENT

04/01–
09/30/2016

04/01–
09/30/2017

07/01–
09/30/2016

07/01–
09/30/2017

Revenue 5,407.8 6,302.3 2,635.4 3,050.8
Cost of sales –4,225.1 –4,823.4 –2,044.0 –2,355.9
Gross profit 1,182.7 1,478.9 591.4 694.9

Other operating income 142.8 198.7 64.2 69.9
Distribution costs –526.9 –572.3 –259.1 –281.0
Administrative expenses –293.7 –310.5 –143.6 –152.1
Other operating expenses –145.1 –221.0 –56.5 –80.3
Share of profit of entities consolidated according 
to the equity method 9.1 10.4 4.9 4.0
EBIT 368.9 584.2 201.3 255.4

Finance income 25.4 20.5 11.9 10.3
Finance costs –82.9 –91.1 –40.7 –44.5
Profit before tax 311.4 513.6 172.5 221.2

Tax expense –77.7 –124.7 –44.6 –50.7
Profit after tax 233.7 388.9 127.9 170.5

Attributable to:
Owners of the parent 224.6 368.8 123.6 161.4
Non-controlling interests –2.2 8.8 –1.4 3.4
Share planned for hybrid capital owners 11.3 11.3 5.7 5.7

Basic and diluted earnings per share (euros) 1.28 2.09 0.70 0.91

In millions of euros
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

CONSOLIDATED OTHER COMPREHENSIVE INCOME

04/01–
09/30/2016

04/01–
09/30/2017

07/01–
09/30/2016

07/01–
09/30/2017

Profit after tax 233.7 388.9 127.9 170.5

Items of other comprehensive income that will be 
reclassified subsequently to profit or loss

Cash flow hedges 4.3 –1.2 –0.3 9.8
Currency translation 17.7 –86.0 –8.0 –23.0
Share of result of entities consolidated  
according to the equity method –0.2 –2.1 –0.1 –0.5

Subtotal of items of other comprehensive income 
that will be reclassified subsequently to profit  
or loss 21.8 –89.3 –8.4 –13.7

Items of other comprehensive income that will not 
be reclassified subsequently to profit or loss

Actuarial gains/losses –95.9 29.3 –24.9 1.5
Subtotal of items of other comprehensive income 
that will not be reclassified subsequently to profit 
or loss –95.9 29.3 –24.9 1.5
Other comprehensive income for the period,  
net of income tax –74.1 –60.0 –33.3 –12.2
Total comprehensive income for the period 159.6 328.9 94.6 158.3

Attributable to:
Owners of the parent 151.0 313.0 90.4 150.7
Non-controlling interests –2.7 4.6 –1.5 1.9
Share planned for hybrid capital owners 11.3 11.3 5.7 5.7

Total comprehensive income for the period 159.6 328.9 94.6 158.3

In millions of euros
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H 1 2016/17 H 1 2017/18

Group

Non- 
controlling 

interests Total Group

Non- 
controlling 

interests Total

Equity as of April 1 5,471.4 180.2 5,651.6 5,892.1 168.2 6,060.3
Total comprehensive income  
for the period 162.3 –2.7 159.6 324.3 4.6 328.9
Dividends to shareholders –183.7 –16.9 –200.6 –194.0 –12.9 –206.9
Tax effect on transactions  
with hybrid capital owners 3.8 – 3.8 3.8 – 3.8
Share-based payment –1.4 – –1.4 –1.5 – –1.5
Other changes –1.5 –1.0 –2.5 –0.9 0.1 –0.8
Equity as of September 30 5,450.9 159.6 5,610.5 6,023.8 160.0 6,183.8

In millions of euros
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voestalpine AG

NOTES 

GENERAL INFORMATION/ACCOUNTING POLICIES

These Interim Consolidated Financial Statements of voestalpine AG as of September 30, 2017, for the 
first half of the business year 2017/18 were prepared in accordance with IAS 34 – Interim Financial 
Reporting. The accounting policies are unchanged from the Consolidated Financial Statements for 
the business year 2016/17.

THE FOLLOWING NEW AND REVISED STANDARDS AND INTERPRETATIONS WERE IN EFFECT  
BUT HAD NOT YET BEEN ADOPTED FOR THE FIRST TIME IN THE BUSINESS YEAR 2017/18

Standard Content Effective date1

IAS 12, amendments Recognition of Deferred Tax Assets for Unrealized Losses January 1, 20171

IAS 7, amendments Disclosure Initiative January 1, 20171

Various standards, 
amendments

Annual Improvements to International  
Financial Reporting Standards, 2014 – 2016 Cycle 

January 1, 2018/ 
January 1, 20171

1 Has not yet been endorsed by the EU.

The changes had not yet been adopted by the EU by the date on which the financial statements were 
prepared. From today’s perspective, the amendments and new versions of standards and interpreta-
tions are not expected to have any material effects on the voestalpine Group’s net assets, financial 
position, and results of operations. 

Further information on the other principles of preparation is provided in the Consolidated Financial 
Statements as of March 31, 2017, on which these Interim Consolidated Financial Statements are 
based. 

The Interim Consolidated Financial Statements are presented in millions of euros (the functional 
 currency of the parent company). The use of automated calculation systems may result in rounding 
differences that affect amounts and percentages.

Unless otherwise stated, comparative information relates to the first half of the business year 2016/17 
(reporting date: September 30, 2016). 

The present Interim Consolidated Financial Statements have not been audited or reviewed by auditors.
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CHANGES IN THE SCOPE OF CONSOLIDATED FINANCIAL STATEMENTS

The changes made in the scope of Consolidated Financial Statements during the first half of the 
business year 2017/18 were as follows:

Full consolidation Equity method

As of April 1, 2017 277 9 
Acquisitions   
Change in consolidation method   

Additions 3  
Disposals   

Reorganizations   
Divestments or disposals   
As of September 30, 2017 280 9 

Of which foreign companies 220 4 

The following entities are being included in the Interim Consolidated Financial Statements for the first 
time in the first half of the business year 2017/18:

Name of entity Interest in %

Full consolidation  
voestalpine Automotive Components Tianjing Co., Ltd. 100.000%
voestalpine Rotec Coating SRL 100.000%
voestalpine Böhler Welding Vertriebs GmbH 100.000%

The additions to the scope of Consolidated Financial Statements of fully consolidated entities include 
two newly established subsidiaries, and the consolidation of one entity not previously included in the 
scope of the Consolidated Financial Statements.
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SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

Name of the subsidiary Domicile 09/30/2016 09/30/2017

voestalpine Tubulars GmbH & Co KG Kindberg, Austria
Proportion of ownership  49.8875% 49.8875%
Proportion of ownership interests held by 
non-controlling interests  50.1125% 50.1125%

CNTT Chinese New Turnout  
Technologies Co., Ltd. Qinhuangdao, China

Proportion of ownership  50.0000% 50.0000%
Proportion of ownership interests held by 
non-controlling interests  50.0000% 50.0000%

In the reporting period, the total of all non-controlling interests amounts to EUR 160.0 million  
(September 30, 2016: EUR 159.6 million), of which EUR 80.5 million (September 30, 2016: EUR 82.1 
million) is attributable to voestalpine Tubulars GmbH & Co KG and EUR 30.2 million (September 30, 
2016: EUR 25.0 million) is attributable to CNTT Chinese New Turnout Technologies Co., Ltd. The  
remaining non-controlling interests, seen individually, can be considered immaterial for the Group.

Summarized financial information for each subsidiary with non-controlling interests that are material 
for the Group is depicted in the following chart. The figures correspond to amounts prior to the 
 elimination of Group-internal transactions.

SUMMARIZED STATEMENT OF FINANCIAL POSITION

voestalpine Tubulars  
GmbH & Co KG

CNTT Chinese New Turnout 
Technologies Co., Ltd. 

09/30/2016 09/30/2017 09/30/2016 09/30/2017

Non-current assets 104.9 119.9 19.5 16.3
Current assets 90.9 140.5 103.2 90.4
Non-current provisions and liabilities 30.7 29.2 0.9 2.9
Current provisions and liabilities 65.2 123.1 73.3 44.3
Net assets (100%) 99.9 108.1 48.5 59.5

 
In millions of euros
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SUMMARIZED INCOME STATEMENT

voestalpine Tubulars  
GmbH & Co KG

CNTT Chinese New Turnout 
Technologies Co., Ltd. 

04/01–
09/30/2016

04/01–
09/30/2017

04/01–
09/30/2016

04/01–
09/30/2017

Revenue 102.4 221.4 43.4 43.4
EBIT –10.8 5.7 10.6 16.2
Profit after tax –11.2 3.9 7.9 12.0

Attributable to:
Equity holders of the parent –5.6 1.9 4.0 6.0
Non-controlling interests –5.6 1.9 4.0 6.0

    
Dividends paid to non-controlling 
 interests 5.2 0.0 4.5 6.5

 
In millions of euros

SUMMARIZED STATEMENT OF CASH FLOWS

voestalpine Tubulars  
GmbH & Co KG

CNTT Chinese New Turnout 
Technologies Co., Ltd. 

04/01–
09/30/2016

04/01–
09/30/2017

04/01–
09/30/2016

04/01–
09/30/2017

Cash flows from operating activities 12.3 –8.4 11.9 5.9
Cash flows from investing activities –18.7 –8.5 –0.4 –0.3

thereof additions/divestments of  
other financial assets 0.0 0.0 0.0 0.0

Cash flows from financing activities 6.4 16.6 –5.4 –8.1
Net decrease/increase in cash and  
cash equivalents 0.0 –0.3 6.1 –2.5

 
In millions of euros
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INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

SHARES IN IMMATERIAL JOINT VENTURES
Profits from the joint ventures, which are individually immaterial for the voestalpine Interim Consoli-
dated Financial Statements, are included using the equity method. This information relates to the 
interests held by the voestalpine Group in immaterial joint ventures and is broken down as follows:

04/01–
09/30/2016

04/01–
09/30/2017

Group share of   
Profit after tax 0.3 0.7
Other comprehensive income –0.1 –0.3
Comprehensive income 0.2 0.4

  
Carrying amount immaterial joint ventures 3.5 4.3

In millions of euros

SHARES IN IMMATERIAL ASSOCIATES
The profit from associates that are individually immaterial for the voestalpine Interim Consolidated 
Financial Statements are included using the equity method. This information relates to the interests 
held by the voestalpine Group in associates and is broken down as follows:

04/01–
09/30/2016

04/01–
09/30/2017

Group share of   
Profit after tax 8.8 9.8
Other comprehensive income –0.1 –1.8
Comprehensive income 8.7 8.0

  
Carrying amount immaterial associates 100.9 112.7

In millions of euros



33L E T T E R  T O  S H A R E H O L D E R S  1 S T  H A L F  2 0 1 7 / 1 8

NOTES ON THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

In the first half of the business year 2017/18, depreciation totaling EUR 384.6 million exceeded  actual 
investments amounting to EUR 337.8 million. In the first half of the business year 2017/18, EUR 15.0 
million in impairments of property, plant and equipment were recognized in the Metal Engineering 
Division for a cash generating unit, which engages in the manufacture of ultra high-strength fine wire, 
due to challenging market conditions arising from technological and product-specific requirements, 
competitive pressures as well as the resulting reduction in earnings forecasts. This and negative cur-
rency translation effects amounting to EUR 162.9 million essentially led to a decrease in non-current 
assets from EUR 8,733.6 million to EUR 8,505.4 million. Due primarily to an operational increase in 
inventories (see consolidated cash flow statement), compared to March 31, 2017, the carrying amount 
of the inventories on the reporting date rose by EUR 288.2 million despite negative currency transla-
tion effects.

As of September 30, 2017, voestalpine AG’s share capital amounted to EUR 320,394,836.99  
(March 31, 2017: EUR 320,394,836.99) and is divided into 176,349,163 shares (March 31, 2017: 
176,349,163). The Company held 28,597 of its own shares as of the reporting date. In the first half of 
the business year 2017/18, the Company neither bought nor sold any own shares. 

In the business year 2012/13, voestalpine AG issued a new subordinate undated bond (hybrid bond 
2013) with a volume of EUR 500 million. As the hybrid bond satisfies the IAS 32 criteria for equity, the 
proceeds from the bond issue are recognized as part of equity. Accordingly, coupon payments are 
also presented as part of the appropriation of profit. The issue costs of the hybrid bond 2013  amounted 
to EUR 2.8 million, less EUR 0.7 million in tax effects. Therefore, equity increased by EUR 497.9 million 
in the business year 2012/13. 
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Due primarily to changes in the actuarial result (positive) and currency translation effects (negative), 
the profit after tax of EUR 388.9 million was reduced to total comprehensive income of EUR 328.9 
million. This increased equity to EUR 6,183.8 million despite the dividend distribution. For the business 
year 2016/17, a dividend per share of EUR 1.10 was decided upon at the Annual General Meeting 
on July 5, 2017. Therefore, voestalpine AG has distributed dividends amounting to EUR 194.0 million 
to its shareholders in the current business year.

Provisions for pensions, severance, and long-service bonus obligations are taken into account in the 
Interim Consolidated Financial Statements based on an expert opinion on the forecast for the entire 
current business year 2017/18. If significant changes of the parameters occur during the year, a re-
assessment of the net debt is carried out.

A positive performance of the pension fund of 3.0% during the current business year and an increase 
of the discount interest rate from 1.6% to 1.8% resulted in a decrease overall of the provisions for 
pension and severance obligations and consequently in an actuarial gain of EUR 29.3 million (after 
deferred taxes). This also resulted in a decrease of the provisions for long-service bonus obligations 
amounting to EUR 2.6 million and a gain recognized in the income statement (after deferred taxes) 
amounting to EUR 2.0 million.

voestalpine AG has successfully placed a new EUR 500 million corporate bond issue in the capital 
market for general corporate funding purposes as well as for refinancing a senior bond that expires 
in February 2018. The coupon rate for the 7-year bond is 1.375%.
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NOTES ON THE CONSOLIDATED INCOME STATEMENT

Revenue for the period from April 1 to September 30, 2017, in the amount of EUR 6,302.3 million in-
creased by 16.5% compared to the same period of the preceding year (EUR 5,407.8 million). In the 
first half of the business year 2017/18, EBIT reached EUR 584.2 million compared to EUR 368.9 million 
for the same period of the preceding year. EBIT was EUR 255.4 million for the second quarter of 
2017/18, compared to EUR 201.3 million for the second quarter of 2016/17. After consideration of 
the financial result and taxes, profit after tax amounted to EUR 388.9 million compared to EUR 233.7 
million for the same period of the preceding year.

Diluted and basic (undiluted) earnings per share are calculated as follows:

04/01–
09/30/2016

04/01–
09/30/2017

Profit attributable to equity holders of the parent  
(in millions of euros) 224.6 368.8
Weighted average number of outstanding ordinary shares  
(millions) 174.9 176.3
Diluted and basic (undiluted) earnings per share (euros) 1.28 2.09
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OPERATING SEGMENTS

Steel  
Division

High Performance  
Metals Division

Metal Engineering 
Division

Metal Forming 
Division Other Reconciliation Total Group

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

Segment revenue 1,776.1 2,298.8 1,306.0 1,431.4 1,332.5 1,511.2 1,188.0 1,321.6 502.5 753.9 –697.3 –1,014.6 5,407.8 6,302.3
of which revenue with third parties 1,630.7 2,099.2 1,281.6 1,403.4 1,313.8 1,490.1 1,172.2 1,303.7 9.5 5.9 0.0 0.0 5,407.8 6,302.3
of which revenue with other segments 145.4 199.6 24.4 28.0 18.7 21.1 15.8 17.9 493.0 748.0 –697.3 –1,014.6 0.0 0.0

EBITDA 230.8 442.7 193.5 226.5 172.0 177.7 153.4 163.7 –43.0 –44.4 –1.8 2.7 704.9 968.9
EBIT 97.1 287.9 121.6 152.2 95.5 81.4 103.3 108.7 –46.8 –48.7 –1.8 2.7 368.9 584.2
EBIT margin 5.5% 12.5% 9.3% 10.6% 7.2% 5.4% 8.7% 8.2%     6.8% 9.3%
Segment assets 4,847.9 5,165.9 3,901.3 3,987.9 3,120.7 3,196.9 2,087.9 2,306.1 10,176.7 11,226.9 –10,059.7 –10,747.3 14,074.8 15,136.4
Employees (full-time equivalent) 10,928 10,905 13,573 13,950 12,709 13,450 10,724 11,498 852 835 0 0 48,786 50,638

In millions of euros

OPERATING SEGMENTS

The following table contains information on the operating segments of the voestalpine Group for the 
first half of the business year 2017/18 and business year 2016/17, respectively:

The reconciliation of the key ratios EBITDA and EBIT are shown in the following tables:

EBITDA

04/01–
09/30/2016

04/01–
09/30/2017

Net exchange differences incl. result from valuation of derivatives 0.0 –0.8
Consolidation –1.8 3.5
EBITDA – Total reconciliation –1.8 2.7

In millions of euros
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OPERATING SEGMENTS

Steel  
Division

High Performance  
Metals Division

Metal Engineering 
Division

Metal Forming 
Division Other Reconciliation Total Group

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

04/01–

09/30/2016

04/01–

09/30/2017

Segment revenue 1,776.1 2,298.8 1,306.0 1,431.4 1,332.5 1,511.2 1,188.0 1,321.6 502.5 753.9 –697.3 –1,014.6 5,407.8 6,302.3
of which revenue with third parties 1,630.7 2,099.2 1,281.6 1,403.4 1,313.8 1,490.1 1,172.2 1,303.7 9.5 5.9 0.0 0.0 5,407.8 6,302.3
of which revenue with other segments 145.4 199.6 24.4 28.0 18.7 21.1 15.8 17.9 493.0 748.0 –697.3 –1,014.6 0.0 0.0

EBITDA 230.8 442.7 193.5 226.5 172.0 177.7 153.4 163.7 –43.0 –44.4 –1.8 2.7 704.9 968.9
EBIT 97.1 287.9 121.6 152.2 95.5 81.4 103.3 108.7 –46.8 –48.7 –1.8 2.7 368.9 584.2
EBIT margin 5.5% 12.5% 9.3% 10.6% 7.2% 5.4% 8.7% 8.2%     6.8% 9.3%
Segment assets 4,847.9 5,165.9 3,901.3 3,987.9 3,120.7 3,196.9 2,087.9 2,306.1 10,176.7 11,226.9 –10,059.7 –10,747.3 14,074.8 15,136.4
Employees (full-time equivalent) 10,928 10,905 13,573 13,950 12,709 13,450 10,724 11,498 852 835 0 0 48,786 50,638

In millions of euros

EBIT

04/01–
09/30/2016

04/01–
09/30/2017

Net exchange differences incl. result from valuation of derivatives 0.0 –0.8
Consolidation –1.8 3.5
EBIT – Total reconciliation –1.8 2.7

In millions of euros

All other key figures contain solely the effects of consolidation.
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NOTES ON THE CONSOLIDATED STATEMENT OF CASH FLOWS

Non-cash expenses and income include depreciation (including financial assets) in the amount of 
EUR 385.6 million. Taking the change in working capital into consideration, cash flows from operating 
activities amounted to EUR 381.9 million in comparison to EUR 450.3 million in the first half of the 
preceding year; this represents a decrease of about 15%. After the deduction of EUR 606.3 million in 
cash flows from investing activities that include EUR 226.5 million additions of other financial assets 
(basically a temporary investment of a portion of the proceeds of a bond issue) and taking into account 
cash flows from financing activities amounting to EUR 424.9 million (mainly proceeds of a bond  
issue as well as additional long-term funding less dividends), the resulting change in cash and cash 
equivalents (without net exchange differences) amounts to EUR 200.5 million.

NOTES ON FINANCIAL INSTRUMENTS

The following table compares the carrying amounts to the fair values for each class of financial assets 
and liabilities:

09/30/2016 09/30/2017
Carrying 
amount

Fair value Carrying 
amount

Fair value

Assets     
Financial assets measured at  
amortized cost 2,087.4 2,087.4 2,552.3 2,552.3

Financial assets measured at fair value 423.8 423.8 440.7 440.7

 2,511.2 2,511.2 2,993.0 2,993.0

Liabilities     
Financial liabilities measured at  
amortized cost 6,264.5 6,389.2 6,870.1 6,922.8

Financial liabilities measured at fair value 17.0 17.0 21.9 21.9

 6,281.5 6,406.2 6,892.0 6,944.7

In millions of euros

The carrying amount of the financial assets and liabilities represents a reasonable approximation of 
fair value.
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The financial liabilities measured at amortized cost, excluding bonds issued, fall under Level 2. Valu-
ation is performed according to the mark-to-market method, whereby the input parameters for the 
calculation of the market values are the foreign exchange rates, interest rates, and credit spreads 
observable on the market. Based on the input parameters, fair values are calculated by discounting 
estimated future cash flows at typical market interest rates.

Bonds issued are measured using Level 1 inputs according to the quoted price as of the reporting 
date.

The table below analyzes financial assets and financial liabilities that are measured at fair value on 
a recurring basis. These measurements are based on a fair value hierarchy that categorizes the inputs 
for the valuation methods used to measure fair value into three levels. The three levels are defined as 
follows:

INPUTS

Level 1 Comprises quoted prices (unadjusted) in active markets for identical assets  
or liabilities that the entity can access at the measurement date.

Level 2 Comprises inputs other than quoted prices included within Level 1  
that are observable for the asset or liability, either directly or indirectly.

Level 3 Comprises unobservable inputs for the asset or liability.
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LEVEL OF THE FAIR VALUE HIERARCHY FOR RECURRING FAIR VALUE MEASUREMENTS

Level 1 Level 2 Level 3 Total

09/30/2017     

Financial assets     
Financial assets measured at fair value  
through profit or loss     

Held for trading (derivatives)  21.8  21.8

Fair value option (securities) 386.8   386.8

Available for sale at fair value   32.1 32.1

 386.8 21.8 32.1 440.7

Financial liabilities     
Financial liabilities measured at fair value 
through profit or loss – Held for trading  
(derivatives)  21.9  21.9

 0.0 21.9 0.0 21.9
  

09/30/2016     

Financial assets     
Financial assets measured at fair value  
through profit or loss     

Held for trading (derivatives)  12.9  12.9

Fair value option (securities) 378.8   378.8

Available for sale at fair value   32.1 32.1

 378.8 12.9 32.1 423.8

Financial liabilities     
Financial liabilities measured at fair value 
through profit or loss – Held for trading  
(derivatives)  17.0  17.0

 0.0 17.0 0.0 17.0

  In millions of euros

The underlying assets of the fund of funds are reported as part of the “fair value option.” The desig-
nation of fair value was selected to convey more useful information because this group of financial 
assets is managed according to their fair value, as documented in the risk management and investment 
strategy, and performance is observed and reported by means of fair value.
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The derivative transactions (Level 2) are marked to market by determining the value that would be 
realized if the hedging position were closed out (liquidation method). The observable currency ex-
change rates and raw materials prices as well as the interest rates are the input for the calculation of 
fair values. Fair values are calculated based on the inputs by discounting expected future cash flows 
at typical market interest rates.

voestalpine recognizes reclassifications between different levels of the fair value hierarchy as of the 
end of the reporting period in which the change occurred. As of March 31, 2017, own bonds with a 
carrying amount of EUR 1,313.3 million were transferred from Level 2 to Level 1 since the quoted 
prices on the Frankfurt stock exchange as the principal market now represent the more appropriate 
basis of observation for calculating fair value. Apart from this reclassification, there were no other 
reclassifications in the period from April 1 to September 30, 2016, and from April 1 to September 30, 
2017.

The reconciliation of Level 3 financial assets measured at fair value from the opening balance to the 
closing balance is depicted as follows:

LEVEL 3 – AVAILABLE FOR SALE AT FAIR VALUE

04/01–
09/30/2016

04/01–
09/30/2017

Opening balance 32.1 32.1
Closing balance 32.1 32.1

 
In millions of euros

Level 3 includes the non-consolidated investment in Energie AG Oberösterreich that is measured at 
fair value as “available for sale at fair value.” The fair value of this company can be reliably determined 
based on the valuation report performed once a year for Energie AG Oberösterreich as a whole and 
taking into account all relevant information.

Significant sensitivities in the determination of fair values can result from changes in the underlying 
market data of comparable entities and the input factors used to determine net present value (in 
particular discount rates, long-term forecasts, plan data, etc.). 

SEASONALITY AND CYCLICALITY

We refer to the relevant explanations in the Interim Management Report. 
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BUSINESS TRANSACTIONS WITH ASSOCIATED COMPANIES OR PARTIES

Business transactions in the form of deliveries and services are carried out with associated Group 
companies within the scope of operational activities. These business transactions are implemented 
exclusively based on normal market terms. 

There were no changes in transactions with associated companies and persons as set forth in the last 
annual financial report, which significantly affected the Company’s financial situation or its net oper-
ating profit during the first six months of the current business year.

ANTITRUST PROCEEDINGS

As of September 30, 2017, the provisions recognized in the annual financial statements 2016/17 in 
the amount of EUR 35.6 million for the antitrust proceedings and associated actions and costs relative 
to railway superstructure material as well as for the closure of TSTG Schienen Technik GmbH & Co KG 
have been reduced to EUR 32.0 million due to the use of these provisions.

Companies of the Special Steel Division of the voestalpine Group are affected by proceedings of the 
German Federal Cartel Office (Bundeskartellamt) that became public on November 26, 2015 due to 
searches of the premises of voestalpine’s competitors. voestalpine is taking these proceedings very 
seriously, is cooperating with the authorities, and currently does not expect that significant fines will 
be imposed against voestalpine in these proceedings. No provisions were formed in this regard in the 
current interim reporting period.

In the course of the current investigations of the German Federal Cartel Office against steel producers, 
a search was conducted in the offices of voestalpine in Linz from September 12 to 14, 2017, for the 
German Federal Cartel Office. The search took place on suspicion of anti-competitive practices in the 
market for heavy plates. Austrian authorities took part in accordance with European legal requirements. 
voestalpine AG is taking these allegations very seriously and is cooperating with the authorities. No 
provisions were formed in this regard in the current interim reporting period.

PROVISIONS AND CONTINGENT LIABILITIES

Please note that we are invoking the safeguard clause in accordance with IAS 37.92, according to 
which detailed information about provisions and contingent liabilities is not provided if this could 
seriously and adversely impact the Company’s interests.

EVENTS AFTER THE REPORTING PERIOD

No significant events have occurred after the reporting period. 
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MANAGEMENT BOARD STATEMENT  
IN ACCORDANCE WITH SECTION 87 (1) OF  
THE STOCK EXCHANGE ACT (BÖRSEGESETZ, BÖRSEG)

The Management Board of voestalpine AG confirms to the best of its knowledge that the Condensed 
Interim Financial Statements give a true and fair view of the assets, liabilities, financial position, and 
profit or loss of the Group as required by the applicable accounting standards and that the Group 
Management Report gives a true and fair view of important events that have occurred during the first 
six months of the business year and their impact on the Condensed Interim Financial Statements, of 
the principal risks and uncertainties for the remaining six months of the business year, and of the 
major related party transactions to be disclosed. 

Linz, October 30, 2017

The Management Board

This report is a translation of the original report in German, which is solely valid.

Wolfgang Eder
Chairman of the Management Board

Herbert Eibensteiner 
Member of the Management Board

Franz Kainersdorfer
Member of the Management Board

Robert Ottel 
Member of the Management Board

Franz Rotter 
Member of the Management Board

Peter Schwab 
Member of the Management Board
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