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1 B/General Rules
1.1 BECE B LD ARAR (LU FERRICBH AR 1 R T FIMRERIE 2350 (LU fRiFRRIE 2%
FO BUE T TERH B IR vk P BN BE R AR . MOREEUIRST (LA AR B mii 95D AL RS 2 1] AL
FIFT XSS
The General Rules for Procurement of Components and Materials for Automobiles (hereinafter referred to as “the General
Rules for Procurement”) of voestalpine Automotive Components Shenyang Co., Ltd. (hereinafter referred to as “VACSH”)
provide the rights and obligations of VACSH and the Supplier who supplies automobile components, materials or service
(hereinafter referred to as “the Goods or Service”) to VACSH.
1.2 PSR 2 S R M 2% AR A
A Acceptance of the General Rules for Procurement by a Supplier shall mean:
A S LE B 1t 2 A R U AT P B IR R U 26 R 1 4 3 A 2
B The Supplier truly understands and undertakes to fulfill all the contents of the VACSH’s General Rules for Procurement;
R SR RSO 188 5 A A SR BILAE AR SR KR I & (7]
The legal effect of the General Rules for Procurement covers all relevant current and future Purchase Contracts;
C 3R A S AN R HAB SRR, X AR Sk AT AT B 25T A -Fi i T 2O X007 #i i
Any other terms in opposition to or different from that of the General Rules for Procurement shall be prohibited, Any
modification to the terms of the General Rules for Procurement must be in written and approved by VACSH and the
Supplier.
1.3 BRI NG RIG R, AR BANBCR I & R A BE s HH2 RIG R, AR VLA BN B2
PR AJE B0 H R 5 7] ) A
The Supplier may obtain a Purchase Contract of VACSH only when it accepts the General Rules for Procurement. However,
acceptance of the General Rules for Procurement shall not mean the commitment of VACSH to grant the Supplier new
Purchase Contract afterwards.
1.4 RIMGE FR s, AR SRR S bR AT R 25 O R 55K 5% o MRFHR R EA IR T & X
% BRI TRBH BARIE B AR E L5
Suspension or termination of Purchase Contract does not mean that the Supplier is relieved of its obligation to fulfill the
relevant terms and conditions of the General Rules for Procurement. These related terms and conditions herein include, but
are not limited to the obligation of spare parts, claim obligation and obligation for safekeeping VACSH assets.

2 FARAHE Technical Assurance
2.1 VRPHBURIBCR I . 2 N S SBARE R (HORGEEEFE. B, B4 BoRME. . ik 1k
R B TR BEREE), RANERY . IRV EUIR S IR, VL AN (A A A e 2 5 i )
HUIRSSR T RHORER . AT RIS R B RIIE
Technical information issued by VACSH and signed jointly by the Suppliers (including modules, drawings, technical
standards, programs, software, test plans, sample parts, patents, trademarks, etc.) shall be the technical basis for the Supplier
to offer quotation and deliver Goods or Service as well as the technical guarantee for VACSH and the Supplier to inspect
and accept the Goods or Service for its compliance with technical requirement and sign Purchase Contract.
2.2 PR PRAUE AR ZE I B iR 55«
The Supplier shall guarantee that the Goods or Service supplied thereof:
A SERTTE TR BANE A TR IR AE B K
Completely meets the requirement of the technical information issued by VACSH;
B %A LZH;
Is free of craftsmanship defects;
C  DAVRRH BN R SRV H I AN R 2 S I, A R I CRIE L BTt 58 40d & T RE 78 703 2 1L
H LM H AR R BESRFIRE € A H A
As for the project designed for the purpose of VACSH’s specific requirement and participated by the Supplier, the Supplier
expressly guarantees that its design completely fits and fully meets the technical requirements and special using purpose of
VACSH.
2.3 MRV RS ORIESE ST B 5K S 77 PR HRMb 22 4 T AR 2507 THI VIR LK
The Supplier shall guarantee to comply with all national and local laws and regulation in respect of environment,
occupational safety and health, etc.

3 FF&itRl/Development Schedule

7 A AT A P Tl 5 A S BRI SR A 2 s B A AN — [RIBR A PRAIEREB AL VR BH BLARIBR T H #50™ (Bi &)
TR — 0 BA LRSI RBOR, VLB BN ER . 5% BLRN R e 75 HO B AT S5 A ot . B %
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PEIF R PR — 22 VR BH BN EHEAE , R P A 0™ R PIAT o | T (N2 ) DR R 3 B2 v ) S 3R T RS0 B BRIk
AT 45155, DL H B IR OR B AR 122 55453 2 ] £ N2 P 4 L 2R U OB o 7 g 8] T3 A ) SRR T ey vl 4% T B
e PR JER R L B L 22 ok B BN IER AT A 82 e A0 W P DRIk B — B Y L

The Localized Components Development Schedule is a binding development plan required by VACSH to be submitted
along with quotation of the Supplier to ensure meeting the project production (QVS) requirements of VACSH, and is a valid
document for VACSH to trace and evaluate whether or not the Supplier has fulfilled its obligations as scheduled. Once the
Localized Components Development Schedule is approved by VACSH, the Supplier must strictly implement it. VACSH
shall have the right to claim against the Supplier for any loss caused to VACSH by postponing the Schedule on the part of
the Supplier. The scope of the Supplier’s liability arising out of the foregoing shall be limited to that which results directly
from the reason attributable to the Supplier and be subject to the good faith negotiation and agreement between VACSH and
the Supplier.

4 JREARIF/Quality Assurance
4.1 Fig 71/E Quality Responsibility
PR P LT B B [ B BRI A 2 7 i BRI B A ™ i, 7 it o R R R P R FATHIE A H bR o N R0 i
PR it R 0 I R AR A 1) 7 o PR B 9 T
Supplier provides qualified products timely to meet the requirements of VACSH according to PO. Zero defect products are
our common goals. Supplier is responsible for the quality of the products and of its Sub-supplier.
4.2 IEFEEAE B The quality certificate of delivery parts
IS PR A5 IR R B A B R SR A S S A B4 . CMM RS i 15 45 5T SR I S0 A
Supplier should provide with the corresponding quality licenses of appearance inspection report, CMM report according to
the requests each time sending samples.

5 43t 5 & /Management of Sub-suppliers
GIAETT S BIDLRH BRI A RV R ) £ RN 7
A sub-supplier refers to a supplier of VACSH’s Supplier(s).
5.1 PERH BLANIE O/ B i) (A I R o SR B B M i 5545 s 07 e (T BEAT SRR AL . RS R PR AR I
SERIRUR], PR BT RREC & o 1S5RS (N R SRR 1245 58 0 BT B R B DTAE, AR R M AR
JEAT LT 95 9% R PTIR T HOAUR R 3L 55
VACSH reserves the rights to appoint the Supplier’s sub-supplier(s) for key Goods or Service, carry out quality evaluation
against, conduct business negotiation with, and control quality process of sub-suppliers and etc., whereas the Supplier shall
make active cooperation with VACSH in these respects. Such appointment does not mean relieving the Supplier from its
responsibility for quality management of the appointed sub-supplier(s). The Supplier shall actively fulfill the rights and
obligations endowed by its business relationship.
5.2 3T % SO, BN 7R RS H BT R BT AR ) R AR B, 205 B AT T AN B R
Along with the new product appraisal document, the supplier shall fill out the list of its sub-suppliers and the parts to be
produced by such sub-suppliers, which may not be arbitrarily changed once being confirmed by Both Parties.

6 E =4 E R/ Localization Requirements

IS 5 TS A4 ) B I 55 I 2B 5 R K ) [ 7 A R A R, 7 0 e A s A 4 [ AT 1 A B AR R
TR LV B INED vh A SRR E TAAT o AL 5 206 20T R A1 170 BH BN B 58— 5 5 [ P~ AL BUR SR 1 [
PRI, A RIRAA G AR T BRI SRR AT G ok BH BN I [ 7 A B A AR T e B oK ) B A A% AR, I
Xof T AR B TR A ) T B BT T 36 AR S AR AR A BT AT

Goods or Service supplied by the Supplier must meet the national requirements for localization audit. Localization audit
standards shall be carried out in accordance with related provisions of The Measures for the Administration of import of
Automobile Components &Parts Featuring Complete Vehicles promulgated by the State. The Supplier must submit a
localization plan meeting requirements of localization policies along with the quotation to VACSH, and the said plan has
binding effect. The Supplier shall actively coordinate VACSH to complete the national localization audit as per the
localization audit procedure, and shall bear corresponding liability for delay in the promised localization plan due to its own
reasons.

7 RWE 17 J2 3T B/Purchase Contract &Purchase Order

7.1 RIEE TR VLR AR 5 R R AT R 55 & 1, HOBEREHE (Erdh). CRIBERD, RIEE [ G2 AR
A2 ORI TR o
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Purchase Contract is a commercial contract signed by and between VACSH and the Supplier in the form of Letter of Intent,
Letter of Confirmation of Goods Source, Product Purchase Agreement, with the premise of satisfying terms and conditions
provided in the General Rules for Procurement.

RIEVT B2 T FH BN AR R I A 1) AR TH IR 5 IR 55 5 SR g | 1) DR D R 95 e SR v H ), 2 I g 22 4k
A7 A2 TEBH BRI DT | 30 BRI, SRR R A AU AR PRAT R IET B RS AR . AT BRI (AL AZ BT A
AL TR HUE IE -

Purchase Order is the Goods or Service requisition plan compiled by VACSH’s Logistics Department in accordance with
Purchase Contract, production plan and after-sales service requirements, and it is also the basis for the Supplier to arrange
production and deliver goods and for VACSH to receive and inspect goods. The Supplier must strictly implement the
provisions in Purchase Order on delivery price, delivery date. delivery place and delivery quality.

T PRIEFHSEAGRKEIHERRT, CRIAFE) (LON R I AT . BN BA B e it 1 T3 ot
I HReBe I Bt OT, Ao AT KU o LR D6 A5 8 VR ) R R Bk, IR I P RH BN IR ) A
(R RS, AR I P I8 244 300 SI it A 240 58 R (S I R T R et o T SRR AT IR — e, I BH BEAIBG £ B 48 & [R] XA
#e

For the supplier who temporarily fail to meet VACSH SE(Sourcing Evaluation), LOI is preliminary released, until such time
as the supplier’s capabilities have been confirmed and/or acceptable improvement has been achieved, The suppliers must
submit a planning in details with regarding to suppliers development, this planning must be confirmed by VACSH. The
supplier should implement all mutually-accepted measures defined for Supplier Development according to the confirmed
planning. VACSH reserves the right to cancel the contract in response to failure to comply.

7.2 VRPHBANI S AL AR 1) CRIGETAD) & RITT B rb R S AR

The Product Purchase Contract signed by and between VACSH and the Supplier are the bases for the unit purchase prices in
the Purchase Order.

7.3 JLBHSARERIR B O RIS RIRIAC T, ZEB0E . Ak ek P BN B S R O AR TR g AT 2 S HE
FGERRT o HYBOH < PRI A R T A A 0 B D e (R T e B AN S D 10 AN TTAE H A SR ASTLRH BLANER , 22T
BRUANIREE 28 . A% S a0 B S R EAT A TR A SN i JER R 3 S BB A L SR [ A 1) 2 Y B ey S BH B T
SRR, EXRTTMEFAE, AN R A .

VACSH reserves the right to cancel or terminate Purchase Contract, and VACSH shall explain the reasons for such
cancellation or termination and notify the Supplier in writing 2 months in advance. Expenses arising from cancellation or
termination of Purchase Contract shall be reposed by the Supplier to VACSH within 10 working days from receipt of the
notice and shall be reimbursed by VACSH to the Supplier after examination and verification by VACSH. Expenses arising
from cancellation or termination of Purchase Contract on the part of the Supplier and losses suffered by VACSH thereby
shall be borne by the Supplier after consultation and confirmation by Both Parties.

7.4 BEALN P E PR HGE AR B AR S, TEAKCERIANT 8, TR RH BRI OR B A4 B2 54
IR 55 S it e A BRI B 28 U7 ) ) BB 2 B ks P

As the Supplier unceasingly improves its localization rate, manufacturing level, management and technological level,

VACSH reserves the right to reduce the price of the Goods or Service provided by the Supplier every year and re-sign Price
Agreement after agreed by both parties.

7.5 R PH BURIBCRIE 87 7 3547 PRIV 22 M0 A b 0 i 1 B DR A IR 55 R N i B BUR], B & X7 i afig, HAS
S HT 2R T H AT .

Both VACSH and the Supplier have the right to adjust the purchase price of the Goods or Service due to fluctuation in
exchange rate and raw materials, but which is must be determined by mutual agreement, and which does not affect the
implementation of the previous orders.

7.6 BENIRE AR, A RS i b AR A A T BESZ M A AR B R R (B AR E AR T, eyl gs 0 B s A el i
FI )RR S5 A1) 7 A R B e m] 4P BOARALL, - 45 P BH BAN IR A4 B BRI 5 O A AN v 1 it FLAth 22 7 [R) 2R ek
A BRI BRI S5 B H

The Supplier shall promise to offer the Goods or Service to VACSH at a price no higher than that of the same or similar
Goods or Service offered to other customers if all or substantially all other factors which may give impact on the
price(including, but not limited to, the quantities or volumes of the Goods or Service and/or the applicable terms and
conditions)are same or unarguably similar.

7.7 VRPH BRI SR R R B ME— 2 25 N, R ad VO FE AR AN R L BRI B T RSB EE L aB B, Bl BN
e I A A 2 Nk BH BRI BE F1 AT RHAAT B R AT B SO A I EE R 1 S IR B
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VACSH shall be the one and only beneficiary of adjustment of custom duty, including the benefits from adjustment. rebate
and exemption of custom duty of the Supplier and its sub-suppliers. The Supplier shall notify VACSH in writing that its
imported materials implement the minimum custom duty that meets the requirements of national laws and regulations.

8 B =/ Modification Control
8.1 JLFH BRI B i/Modification by ik FH BLAREX
8.1.1 P IH BRI O B A A AT I Mk BE U OR D B IR 55 I BOR A B SR LT BRI AR
VACSH reserves the right to modify technical information of the Goods or Service and Purchase Order at any time.
8.1.2 300 T SR T BRL 10 B 25, PR 0 o 7 A 0 i A D S B BB 52 B 75 SRS e 4 X7 WA R SR T BRAH EE £ 15% 138
A, TG 5 Uk FH BB SR A ) 9%
As for modification to the Purchase Order, the Supplier shall promise to meet the change of=15% in VACSH’s actual
demand compared with the Purchase Order finalized by Both Parties, without any additional costs payable by VACSH.
8.1.3 i th iR AR A A P BH BRI = SR A ORAE S8 SE SO S U A | T2 9 P s £ TR B A AT
A, VLFH BRI RIS B R B B SR IR, SRR R R A B . R TRRAC ., 7 AT A UL R B
W F) AR AR S A ) R PP 5K
VACSH may make reasonable adjustments after examination and confirmation after receipt of the Supplier’s explanation
documents for any change beyond the aforesaid scope and any change in product price, tooling costs or performance date
caused by the modification proposed initiatively by VACSH to technical information. Especially engineering modification
shall meet VACSH’s requirements of the procedure for engineering modification control.
8.1.4 TEATA WU BAR AN v Rl e BB O E AN TSR IRAE, AN B S BRAN I 6 03T g 1 e HR AT AT S 55
The volumes set out in any RFQ or offers are solely assumptions, i.e. for the purpose of price calculation, and do not
establish any obligation of VACSH to order such volumes.
8.1.5 7E i i B EOR AT IR T, AR S E B MVt e 2557 BRI RRAS o[RS £ I A S 55 A A o P AR B 7
A B A EE N -
With the premise of satisfying quality requirements, the Supplier shall initiatively reduce cost in terms of design and
technology, etc. And in the mean time. the Supplier shall be obligated to actively control cost increase due to any
modification.
8.1.6 KHuXUIT WA H TAZE OO, DLRH BLANERS ™ it A 5 W SE e, FFASSZ IR0 0k B BSCHiT 2244 i 40 7€ I BUR]
FNSLSs, ]2 Dk BH BRI =24 0 S CC T 2P P A R A S P R BRI AN AR Sk b (1 Pk %2 7 5o P BN I %
RN CENUDE N
According to the engineering modification document-confirmed by Both Parties, VACSH’s modification to product
component number shall not influence Both Parties’ rights and obligations stipulated on the components before
modification, especially VACSH’s right to continue to use the tools and modules specified for the components before such
modification, and the Supplier’s obligations for VACSH assets specified in the General Rules for Procurement.
8.2 MR AE LT B K H B A S HRIE R0 BH BN ) S5
The Supplier shall have the obligation to notify VACSH promptly upon occurrence of the following major issues:
A HER R AR BL AR B
Change in shareholder status of the Supplier;
B S 3 T8 A8 1) B R AEBE 2 2y R RE R AR 1] L FH SN (it B A 1 V00

In case the Supplier encounters serious economic disputes that may affect supply to VACSH.

9 Ypii & ¥/ Logistics Management
9.1 SRIiT B /Purchase Order
9.1.1 SZBTHE : L FHBUNIEC T R IR I TT Brb Bt W A2 B H L AR se B i@kmor 20, Balioth sl SRRk
GAE R LR ROB AT T BTN B AL, BRI 152 BN A AT 5 UL BT S 20 N
Stipulation on Goods Delivery: Purchase Order (PO) issued by VACSH shall expressly indicate such information as
delivery date, goods quantity delivered each time, transportation mode, receiving place and special requirements and so
on. The Supplier shall deliver Goods according to the contents indicated in PO, and the delivery contents of the Supplier
may not be different from the contents stipulated in VACSH’s PO.
9.1.2 RIWIT 545 B it AL R0 T BH BLUANIER AT B8 N B RO, R IR R BT 5T, N TR RIT B E A
TAEH R BN Ao ST 58, BT HRIT 85 — A AR H SO BN, T S 05t 1 DA i
TE RN TE S R A PH BURIBCAS B B R 7 1) S i35 6, B A N s [F) BB AT 1T S B & e 15 R

voestalpine



PO Information Feedback: The Supplier shall give feedback to VACSH within 2 working days after receipt of a normal PO
if the Supplier has any dissent against the contents of VACSH’s PO. In case of an urgent PO, the Supplier shall give
feedback to VACSH within one working day after receipt of such PO. All the feedbacks shall be given in the form of
written notice. If VACSH does not receive any feedback information from the Supplier in the prescribed time limit. it shall
mean that the Supplier agrees to fulfill all the delivery information indicated in the PO.

9.1.3 T HAfIN: (N RN 5, e AT NN, FHAEPIA A H N [Pk BLAN IR 15 1 [l 52 40
NRRIAT H

PO Confirmation: PO confirmed with signature shall be printed and sent back to VACSH within 2 working days if the
Supplier accepts the PO.

9.1.4 VT FAAE i VERH BLANIEE i 1A = A AR AR SR R A8 DT B R B A BT AT S, BN R SC55 1] DL FH B AR 3R it
PR ORI IE S B B U 11T 5

PO Modification: In need for any modification to the purchase quantity or cancellation of all the POs due to such reasons as
VACSH’s production adjustment, the Supplier shall have the obligation to provide VACSH with the actual goods
preparation situation and timely confirm the PO modified.

9.2 Uk K J# #4 2% H. Packaging and Racks

9.2.1 0.2 N ARG SR LA . DLFH BUANIBE A& H 7 it B3 2 S e 4% Bl 5, A OB R p ) L 0T 58 o RN P
R PR B2 R ) P 2 B IR AT U R BH BB SR o A I ) ANA5-48 B B SO B A FH R 22 T B BRLAMIER A T 040 206 %
A Lo PLRHBLANIBA AU F T 4s Az i i F AR 4 B R WA AE AT GG o (3t I e 7 4 A0 B BN BB K e A Bkl
Ko

Packaging and Racks Confirmation: VACSH issues the Letter of Confirmation for Packaging and Racks in order to examine
and confirm the packaging scheme of the Supplier. The packaging and racks provided by the Supplier must meet industry
regulations and VACSH’s requirements. Without permission from VACSH. the Supplier may not change and use the
packaging and racks that have not been confirmed by VACSH. VACSH shall have the right to inspect the instruments and
equipment’s used for removal and transportation. The Supplier shall periodically provide the aforesaid records according to
VACSH’s requirements.

9.2.2 ¥ - VR RH BLANIBETA R & 75 1 PO 0.2 2 Jo e 2 . 1) 77 3

Recycling use: VACSH determines whether or not to use the mode of recycling packaging and racks.

9.2.3 Jal  fm HAR B L PH BUIBC AL 82 72 X7 B o 8 < o) e i R4 B8 1) S A 7

Investment on Racks: VACSH and the Supplier jointly consult and determine the payment mode for the investment on
racks.

9.2.4 AL H]. B S I BN SN EEZ R CRIFER) ¢, BOE&Em &S, BRIAESHLE.
Packaging Expenses: Packaging expenses are included in the purchasing contract signed by and between VACSH and the
Supplier. Itis included in the product price, unless otherwise agreed.

9.2.5 FRAHLE : ARZE AR 2% TR Z0AF U B BLANIBC 25K

Labeling Stipulation: Labels and logistic barcodes must meet the requirements of VACSH.

9.3 iz%i/Transportation

9.3.1 i5%i77 58 HZULRH BB S5 4L N B UG A I T AT, L FH BN R B BE SIS A s T FE AR
Transportation Scheme: The transportation scheme shall be carried out according to the confirmation by VACSH and the
Supplier, and VACSH reserves the right to change the scheme for goods delivery and transportation.

9.3.2 Bk SR METT - BENLRTAELS BUPL BH BUAN IR 1) [R50 5 mT LIRSS e 5 e . BER R is i A IS 75 an iR AL T, i
$ERT 30 NTAEH,  LAAS R A A DL H BANEE . JF3RAT U0 BH BLANER R 7T

Transportation Service Provider: The Supplier may subcontract the transportation service after obtaining consent from
VACSH. Any change to the transportation service provider for the Supplier must be notified to VACSH in writing 30
working days in advance and must be subject to approval by VACSH.

9.3.3 izt H: st S T UL BN S (RN i 2 B 1 CRIEED e S8 mintg . BRIESHLE.
Transportation Expense: The transportation expense is included in Purchasing contract signed by and between VACSH and
the Supplier. It is included in the product price, unless otherwise agreed.

9.4 A2 1% /Delivery

9.4.1 S i A2 B IS 75 RIS BT 8 S H P der Al T AR ISIAE LAl o, JF T 5 52 B S R A S N DL BH B IR 7 b 1
The Supplier must deliver the Goods to the VACSH -designated place within the specified delivery time limit with the
VACSH -designated” Delivery Note and the VACSH -designated” Goods Ex-warehouse Inspection Record”.

voestalpine



9.4.2 BT BERIR I TTE S EBCCHUEIR, AT R 20058 S H B B B BB R HeAth 0y 21 55 = & 3T B
JIT 5 605 A 98 FH L p A6 S 4 A G H . S BN R B AR R T T S B A B AEIR D4 7 R AN 20 1) A0 o B BB i
fEERE LB T, (ELBE R A o L P BN I A R 52 B8 1) 54T

Any urgent delivery or additional PO released by VACSH to the third party due to the delayed delivery resulting from
Supplier’s fault. all the related costs shall be borne completely by the Supplier. If the late delivery is due to the force
majeure the Supplier is unnecessary to compensate or afford its expenses, but has the obligation to notify VACSH of the late
delivery.

9.4.3 BN AEAZ BT A AR BE T2 D0 B BLAMIR T BB R A B 52 DRI, P BH B IO 1] £ 2 A At S T 5 N R o (RN T
D TTAT BAZ TR Ty, 3G B BB P S AT I, P RH BN BOR 4 i s Bk, R HER AT R . A
L T PSR AE BR R 43, T BH SN AR 245 . anih BH SN ER [R] R A% o B, K 1l (R L R A UL P
A )i 9%

VACSH will deliver a written notification of the delivery shortage caused by the Supplier. In case VACSH falls in to a
production halt due to the Supplier’s shortage in Goods according to the PO, If the delivery quantity is over the PO, VACSH
has the right to refuse the extra goods. If VACSH accepts the temporary goods, VACSH has the right to charge the storage
cost.

9.4.4 HERIPGLE—NEREN, BER RS AR IR BRI R SZ B, AR — R BRI ZIT G 1% 1551 ki
L) RAZIRAEARIZVERH BUANIBCR 1T BN B AC TR R, & AT Bedii ok, Bk #H E IR ok B BUANER 01 R A4 4h,
DU BH BN 0 B B R HEAT B NI, R N BT B EME Y 1% BN R REOA ) S B0 BN R B R 45 %
7, DLFH B IR OR B HOTH L B A BEAR BT -

In case the Supplier fails to deliver Goods as per the contents of VACSH’S PO, each overdue day, the supplier shall bear
1% of the order amount as punitive penal bond; For more than three times within one year and such failure causes loss from
stoppage of production line, the Supplier shall compensate VACSH for such loss. In addition, 74 FH#4X5% will further
claim for compensation by the Supplier in an amount equivalent to 1% of total PO value of the year. Where the Supplier’s
ineffective rectification causes heavy loss to VACSH, VACSH reserves the right to disqualify the Supplier for goods
supply.

9.45 JLFHBLAWIR ZOR A AT S A BN, XU Z LA B 20k o PERH BANIBR RIS AT 1 H i@ a4t g, fENRe
R ARG, 0k I 3 Bt 2R 1K), XU S AT i A A

Upon VACSH’s requirement for changing the delivery date of PO, a confirmation must be made by Both Parties in
writing. VACSH should issue notice to supplier 1 day in advance, the supplier should coordinate. If it leads to loss to
supplier, which should be negotiated by mutual parties.

9.5 I 1it/Acceptance

9.5.1 VkPFH BB A X554 LI N B B AE FH T A6 7= B BE TR, — ELLPH BUANIRAE IE W 28 i R b R I 124
AAEATERBES PR BH SIS LA T 0 Il R P o A S 38 TG A AR 4 52 e B e R B

TLRH BAXEE has no obligation to inspect the Goods purchased thereby before production. Once VACSH finds any defect
during normal operation, VACSH shall notify the Supplier in writing. The Supplier has no right to refuse such defect
notices.

9.5.2 VEFHEANIRA BURE  H17E . PAT B MRS ki vHR),  PoBH SR 5 A R 2 [ R PR 2 58 B i, AT B
SAT B P B A6 56 B e A 56 7 5

VACSH shall have the right to decide, formulate and implement various temporary incoming inspection plans. The products
specially stipulated by and between VACSH and the Supplier may adopt the mode of inspection at the Supplier’s site or
other inspection modes.

9.5.3 R iE, FEITWISZH, LR RARSE R O R AL — DI o DR B AN RIS T3 Feik BH LA B A 7= o
K B 77 Iy SR 22 B 40 % H A 1 e 7 4

In case of any defect in packaging results in damage to Goods, the Supplier shall bear all the expenses incurred to replace
the Goods. The Supplier shall bear the economic loss caused to VACSH arising from VACSH’s adjustment of production
plans or stoppage in production due to untimely replacement of Goods.

9.5.4 JFAERIIGIN, KRBIRREERERE, AN R AU ST I B B S A PR AR — D) 3 P BE R R AR AE . BRI DR
A RS O BN IR 28 A 7 Rl B 7 e ety SR B 48 B 40 % A I R 7 A

The Supplier is responsible for allocating quantity or replacing variety in case of any shortage or wrong delivery found in
incoming inspection, and shall bear all the expenses incurred thereby. The Supplier shall bear the economic loss caused to
VACSH arising from VACSH’s adjustment of production plans or stoppage in production due to replacement of Goods.

9.6 L2W) il B AL # [ Transfer of Goods Ownership

TR IECRIT B P 20 TE RIAS TR M, ST E, BT A BE I 7 2 % 22 0 H BN
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After the Goods have been delivered and taken over at the delivery place stipulated in PO, the ownership of the Goods is
transferred from the Supplier to VACSH.

9.7 f#K/Payment

9.7.1 A M TT 2 Z R I T7] o o

Payment terms shall be subject to the Purchase Contract signed by and between both parties.

9.7.2 44577 30 DMRATHEIK J7 X SAT Dk

Payment manner: the Goods payment shall be made by means of bank transfer.

9.7.3 JFN LA 5 AT R — Ik, REHCE LLVERH BLAN BRI N B Ja

In principle, the Supplier issues invoice once every month, and the quantity of invoice is subject to acceptance and
in-warehouse records of VACSH.

9.8 H i BH BLAWIRE SRt (1K) 2 I JE R R/ VACSH -supplied Components and Materials

9.8.1 ft IR E I ™ fh I, VR RH BURERER Bt ZAF B CL TR GefR SOkl DA 07 A g R . BERI RS 72
WAL 3L PH BUANIBC SCAS 2 R B, N T8 € AR H N 3R SR 45 5 S ] T4

VACSH-supplied components or materials (hereinafter referred to as “Pay As Built (PIB)”) to the Supplier in a paid manner
for the Supplier to manufacture products. The Supplier shall finish the relevant settlement and receipt procedures within
specified working days after receiving the PIB List.

9.8.2 B IR XL B BUAN I S B AT B RN 2238 RS, AHE AT S RS2 0t AR RS . (RN R L AUE
L B BRAN R R 15 AR DL

The Supplier shall properly take care of PIB and may not cause damage, deterioration and loss of PIB. The Supplier must
periodically report the inventory status of PIB to VACSH.

9.8.3 1t I ANERRE L BH BRI F SO 2 R H T X007 5 OB 77 b BAAN R i, BSR4 28 =

The Supplier may not use PIB for any products other than those stipulated by Both Parties in contract, and may not transfer
and impawn PIB to any third party.

9.8.4“ AT AR AFAE BRI, HI X7 5T B AR 1 1 5 DA I

The attribution of liability for any defect of PIB shall be determined by the quality departments of Both Parties through
consultation.

9.8.5 Ik FH BEUAWIBAT AR ) £ A7 P $R LI BORHE ¢ AL SN2 i 200335 A2 L FH BRAN IR R 0 im E5K

VACSH has the right to provide the Supplier with logistics technical guidance, and the Supplier shall meet VACSH’s
logistics requirements.

10 %4443 /Management of spare parts
10.1 A P HELE T BH BUAMIR O AEME AT, BRFIRZISE AL, AL AHAT 5 A B2 W) I 25 AH (R 1) JoT A AE RN 4%
Components for maintenance provided by the Supplier to VACSH, unless otherwise specially agreed by Both Parties, must
be supplied with the same quality standards and price as the goods and service produced currently.
10.2 {5 6 ZI DR AIE DL B BN I B 745 77 S RS & 11 28 /0 15 AR BORUEDL FH BRAN DG f 28 F 2 AR A FH 75 i S0 P4 P %
PR B 5 BT PR ES A RIS SAAT RIG & [F R B2 A A%, 28 =S IO A AN v 1R & [F) R E
I E
The Supplier must guarantee at least 15-year supply of spare parts for maintenance from stop of VACSH auto assembly, or
to VACSH end-user’s demand for spare parts within the life cycle of the vehicle. The price of maintenance spare parts for
the first two years after stop of VACSH auto assembly shall be the price specified in the Purchase Contract. The price of the
third year shall be no higher than the price specified in Purchase Contract plus/less:
A JERERLZ HI AR AE
Change of expenses of raw materials;
B 7 R B 5 S A < 3 T A AZ A s
Change of related expenses caused by alteration of yield;
C FrR B3 g R HIAA 3 ;
Extra expenses arising from special packaging.
IR T AR A A R DASCA TR AR AE TR BH BRI, LR BUNIBCR 2 . BAR S, XA AR R SR I AN i HEA T 5 BRI R 2
All the above changes shall be submitted to VACSH in the form of a document by the Supplier. After examination and
check, VACSH may make reasonable adjustment to the purchase price of components.
10.3 MR VL FH BLANIR S Jo IR S5 HOEESK, (R AT SCS5 IRUE AL N 65 I IR 55 BT 5 O AT v B & SRRl iR, LA st
PRI IREAN KT ol e F AT BBLAP R 4
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As required by the after-sales service of VACSH, the Supplier shall be liable to supply dismantled parts of assembly that
can be broken up according to the requirement of VACSH’s after-sale service. The price of the dismantled parts shall be no
higher than that of the parts forming the assembly.

10.4 AH I PR S 22 42 HE 0 BH BRI B SRS & AR BEAT 8 2 B e, A BN BEATIE BRI, DA B A BR bR v I
SRR PN MUK NS

The Supplier shall pack and protect the spare parts according to the requirements of VACSH, in order to reach the standard
of spare parts delivery and to avoid damages during transportation.

10.5 3t M7 e 4% SR DAL ST B BER 1) S SRR 28 A AT 41 78 Hh R

The Supplier shall send the spare parts to the appointed destination.

10.6 fH R 42 FH BB FO SRS ST A M AE P R B BRI 55 BRARMEAS- DL FH AN A P i (R, (R A AN [l T
SH BRI LAAM AR HeAs 23 w1 B AL D9 BH BN ™ il 65 )5 IR 55 4 £

The Supplier shall not supply the Goods or Service developed and produced as per VACSH’s technical information as the
spare parts for VACSH’s products to other companies if without VACSH’s prior written consent.

10.7 5 PR RH BN IR 22, (N R A7 BTAT oA 1) D0 BH BLAWIBR A 5 5 IR 55 #4811 Bt B B EER PR 5 2 4B A i B2 11 45 5 IR 55
BORSHR . B IRFFEARELN . HEAE T PINT AT IRl B B e St i sofrai e H =k .

If required by VACSH, the Supplier has the responsibility to offer technical assistance, after-sales service technical training,
maintenance manual, and the catalogue of the dissembled parts forming the assembly free of charge to the after-sales
service department or authorized maintenance workshops of VACSH.

11 &/Claim
11.1 i E;/Before-sales claim
11.1.1 X005 A e B0 R SR PRI R PR G TEAN B, R OR A . B R TEUR S A% 2. 25 T
A 1 P 7 A
The Supplier shall bear and pay expenses for components and evaluation expenses when samples are rejected in the first
test caused by the Supplier as confirmed by both parties, and in case the situations reoccur until the Goods or service are
qualified.
11.0.2 ey A A Ji PR3 i BH BN IER [ 7 A T R R A SR, R I s I AR HE ] i [m] KD kI IE LR e 1 B
B[] P, P BH SR AN AN IE 5 ST I KD A1 A 1) 2l FH 54 R P2 AR R 22 A
The Supplier shall undertake the expense and the price difference incurred by VACSH’s having to use MSR to order KD
parts in the minimum time of restoring normal approval procedure of KD batch caused by delay of localization plan on the
part of the Supplier.
11.1.3 i LR S PR S BB B 55T AR, BRI BRARAE 11.1.2 B TTAEAh, NG AFIR IRl PE A BAN B Tis
ST AR 3 TF R 2 .
The Supplier shall unconditionally return the tools and modules fee and development and experiment fee advanced by
VACSH in addition to the responsibility in 11.1.2 in case of failure in goods or service development due to the Supplier’s
reason.
11.0.4 B 7R v i 45 ok BH BRLANIER 1) B s R 55 1) J5 4L DR ST AN T 0 FBH BB I CRAB IS o 1) FH P WS 1100 o 4
TR BT ORI DY e T B 5 SR 5 S B 7 R, BP0 o S R 2 A SRR R B B AT
The quality guarantee period of the Goods or Service that the Supplier promises to supply to VACSH shall not be lower
than the quality guarantee period indicated in VACSH guarantee policy. As for product defect caused by the Supplier’s
reason within the quality guarantee period, the Supplier has the responsibility to replace free of charge and compensate the
related loss of the user.
11.1.5 R 3R AZ vh FH B I ) e eI 55 HE I B mT At L5 8 ) et T SR e, Ay U, (RN R A 54T
e 5 T ) BN Bk K I AL FER 30 47 R A 5 ) RELEAT Joi B 45 5 o A0 SR B I R 9 48 B S 4 S BT L I A, DA A R 2 7
SR PR BRI 12 o0 B S A A €, AR L DA o PR R 6 ZITC S AT B S AT U I B A . BoE
AATEAE T, JF A THDL BH B K 3 52 (AR R4 2K
In case of accidents, disputes caused by quality problems or possible quality problems with the Goods or Service submitted
to VACSH, the Supplier has the responsibility to assist VACSH to arrive at the site in time and conduct quality appraisal on
relevant problems. In case the Supplier refuses or delays to arrive at the site on purpose, it shall be deemed as that the
Supplier accepts VACSH’s analysis and judgment on this quality accident, and undertakes the corresponding
responsibilities.
11.2 BRJSE R B R R JEL R 4 4 B ) I 55 A A iR O 2 ok Y BRI BB B L P 0 456 4 i 2 7 3 RS Bl T 086 Jn A i
S, XTSRRI SR, QR EANIR TOLRH BN AR I B . 4EiE T A . LR
IS MRS I8 SR BB AT ARYE VLR BN 5 25 7 Z 1R A W BT 32 0% R BB 2040 311, AL P AR
M A A ELRA. MR, AR eSS AR R AT il 2l H RN 5 2% A A HE G4 (1 ANBR T AH 5% 2l H
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SR G B RGBT IR, DU IR R O S R, N T AR R 40 JT, AR
PAFEARAEARHE VL RH BN ER B2 7 A RLRIG i o n R R T 35 BH B IR B L 20 P AR = e dse iy, 4 12 s 47 93 7K
THER L LHE = 25l A B PR, L HURTEIIITHRE R, BN AT 2 H kiR oy A =4
J3 R E 1257 RO A5 3t R 3

The supplier expressly known that supplier should be in charge of the cost increases and the chain loss to VACSH and
whose end customers due to defective goods or services, including but not limited to test costs, maintenance costs, rework
costs, materials loss, transportation and return costs at VACSH sites; and claim and penalties of breach contract from
VACSH’s customers in accordance with the agreement between the VACSH and customers; and testing costs, maintenance
costs, heavy costs, material losses and recall cost at customers sites. Supplier agree with the approvement for above
mentioned cost and loss including but not limited to the associated cost bills, agreements, customer claim form or
punishment orders, debit certificate; and if there is no relative bills, the labor cost is RMB40yuan/hour/man, the material
cost based on VACSH or customer purchasing material cost. For the shutdown in VACSH or whose customers caused by
quality problem, the supplier should pay the operation loss due to production stagnation, if it is impossible to calculate the
operation loss, the supplier agree with this calculation as follows: The daily average output amount in first three months
before production stagnation X the number of stagnant days.

11.3 &7 R R

75, VOBH BAMIECRI (R i AT S AN AR B B R S A, SRR RS AT . REF TR RS RN, Ak
FA AT

After mass production, if VACSH and suppliers sign another quality claims in accordance with the plant contract. If no
other Quality Claims signed, executed by the General Rules.

12 BB U/Ownership
12.1 JEFHBANBRIR BEan LRI BT FOFOARAE B, SRR B . AR ELAG B R filid, T T A B/
FRHOSE . TOBH BLAMIER L B3 A0 T ik00 . AR DR el IR 45 1) B B A R 2 . R0k, R FH BN T AL . it
R AR UAEFTE AN FRBARGFE . 7 TRERMT R W& T KA NI B EN &, BRIELrE
BRANIERAD 18 [F) =, PR PR AN FH G BH SRR EEG FA) pe s s M) FH AR g B 82 v 1) B 4 o L A0 e
VACSH owns the ownership of the technical information provided by VACSH to the Supplier, the products, tools and
modules/inspection devices produced according to such technical information as well as the modules used for
manufacturing  such tools and modules/inspection devices, direct or indirect apparatus and equipment invested by 7 FH 5
HHEX for test and production of the Goods or Service. The Supplier may not, in any form, make any ownership registration
of the aforesaid technical information, products, tools and modules/inspection devices and equipment in its own name. The
Supplier may not use VACSH’s trademarks or its status as VACSH Supplier to advertise for itself, unless with written
consent from VACSH.
12.2 A S s R ) P TSR er Fd 1 B BN R 3 Ak, FEAN R S B A I s o e L e A
o B R B P AR AR R A
The fact that the tools and modules/inspection devices produced by the Supplier have passed the inspection by VACSH for
acceptance and have been paid in full amount does not mean that the Supplier’s liabilities for the quality defects with such
tools and modules/inspection devices can be exempted.
12.3 PERH BANIBON T B B , 2 TR B R . MR TR E S SN A, MXUT 281+
A W K5 R AR DG N B ANET, L FH BN EBCA 3t — 2D R R A [R) I AR P 11 B AN 17 45 002l ] O BSUAR B 8 HE AR
IR
In case of any inconsistency between such items as quantity, material and consumption of tools and modules/inspection
devices and the related contents in the Special Equipment Purchase Contract signed by Both Parties is found by k. BH B4
X in inspection for acceptance of such tools and modules/inspection devices, VACSH has the right to further adjust this
Contract and deduct the expense for the unconforming items from the last installment of payment or claim for
corresponding compensation.
12.4  HAHR 7 7 R 1 ) 52 25 8 ) A ) 2 i 0 B0 ORATE D B BB BB Y 7 F) 8 2 A 7 ) B VR 0 B ) T SR A
Fefs s Jm 20 15 25 7R SR L P B IR e 28 L 2R A4 Y75 i 0T 9 B0 81 75 K
The service life of special equipment produced by the Supplier must be guaranteed to meet the total demand for automobile
components in the production cycle of complete vehicles expressly indicated by VACSH, and the demand for spare parts
within at least 15 years after end of production of complete vehicles, or the demand for spare parts within the service life of
vehicles of VACSH end-users.

12.5 S e ORAUE A L AUk e 2 s TRl P TR B BRANIBR ) B8 7 A+ RAFIRAS, PAORIEAZ I DR )5 DR S 1R S B M sl 55,
U BH BLAAIER (0 A8 PSRN P B BUANER R K APE BT HR iR, B4R [l DL P BUAW RS A2 P BH BRI B 7 S8 S IR AT 5
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I HAESERTE RSO0, B2k bR BRI BT 25 o b T S 3 P et 2R 3 R P BB 55 7™ IR 52 40, R AL
HIZ 3240, 5 K18 B BH BN 7 B SRR A SR, it B s AR 4H

The Supplier shall guarantee to maintain the assets of VACSH within the Supplier’s field or control scope in good condition,
S0 as to guarantee that the Supplier can deliver the Goods or Service as per required quantity and quality in time, to label
VACSH’s permanent asset marks according to VACSH’S management requirements and submit the Good Assets Status List
to VACSH every year, and to accept VACSH’s random examination in case of prior notification from VACSH. The Supplier
shall bear the liability for the related losses caused by damage or loss of VACSH assets due to the Supplier’s fault and
VACSH’s stoppage in production caused by such damage or loss.

12.6 A2 A U DA H AR B A Y L P R R SR IER 1) 3 7 B ORIV 7 — DIz, T PR BB O 2 SR OR AR PE — 32 23
N

The Supplier shall undertake to effect all-risk insurance for the assets of VACSH within the Supplier’s field or control scope,
with VACSH as the only beneficiary for such insurance.

12.7 BRI LA PR BH SRR A B eIk 95 9 H D, A e 24 A D0 B BRANERR B3 7 RO BUR] - [RIIN SA SEAT A 1% 56 B2
AT RIFIRS I 4eiz . Ros. REGSE —DI2 A 55 .

The Supplier shall enjoy the right to make free-of-charge use of VACSH assets with the purpose of supplying the Goods or
Service to VACSH, and meanwhile bear the obligation to pay all costs for repair, maintenance and insurance in order to
maintain such assets in good condition.

12.8 AR AN MR 2K A PO BH SRR T A AR T A R B i TRB R AR & a1k, A5
S =77, FEASE R TR BRI A T A B EORE B 70 L3R G BRI B & 45 0 58 =07 AR P AR AF]
7 s R ARE FH BN A5 T L HE

The Supplier may not, in any way, transfer, rent or sell any and all the technical information, products, tools and
modules/inspection devices and equipment owned by VACSH to a third party, and may not use the same to produce any
products for any third party, unless approved by VACSH in writing.

12.9 VBA BLANIBE R B AE AR TN [0 JL B8 P EAT R A B AL, B B T A SRR Tk P SRR R e
PR AR B oK,  BERIR R TR B AL IE A 10 H ARAZ S VR BN, JLRH BANIBR RS & . A% S5 Ha vk b BLAN
SR o T (A N 7 iR R A A S e s A R T A A ) i PR el T S A A DL P BN IR 52 2 I 2k, R
G

VACSH reserves the right to check and transfer its assets at any time, and the Supplier shall provide active supports.
Expense demand arising from such transfer required by VACSH shall be reported by the Supplier to VACSH within 10 days
after receipt of such transfer notice, and VACSH shall bear such expenses after examination and verification. The expenses
incurred arising from passive transfer of such assets due to the Supplier’s reason and the loss suffered by VACSH from such
transfer shall be borne by the Supplier.

12.10 RIGE R IEIF 5B T R AFBERI LS5, BN R NS LR BRI s IR s B 2R, IRIEFTA SRS B A BUAIL
PR BB I TR B R By e, BRAZVL A BN P Tl BAR ZOR AL B S5 F .

Upon termination of Purchase Contract and completion of obligation for supply of spare parts, the Supplier shall stop
production of the Goods or Service, and return all the technical information and the tools and modules/inspection devices
and equipment owned by VACSH, or handles the same according to VACSH’s written specific requirements.

13 H1R= M/ Intellectual Property Rights
13.1 FE T PHBLAR B A4 2 Bk oM H BCA T A . WA= ARG B RS, ISR AN B8 S
NERH LB AN R A BT A R L IR AR EIRE B BRYEURSS, TRRH BN A ME— B AR R X
LA TT R HEN B TR A T A I SRR B R, 1S5 RS RN L BH RIS I B T R R SR AR A
AA o %55 AN BN R O AL FH BLAIER G 2 Y ELAN KDL FH B it R0 5 8 4 HE A iy 25K
VACSH enjoys the exclusive intellectual property rights of the technical information, the Goods or Service resulting from
joint R&D, experiment and production for the purpose of VACSH’s specific requirements, including the technical
information, the Goods or Service resulting from R&D, experiment and production under VACSH’s guidance or with
conception provided by VACSH. In case the Supplier has provided its own legally protected patents in such joint
development, such patents shall not influence VACSH’s application and possession of the intellectual property rights as the
fruit of such joint development. The patent is deemed that the supplier has authorized O free to use and does not raise any
claim on 0 products sold and usage.
13.2 AR R CATA B B A B © A A BB A A6 B S B BRI S5 A 50 B AR P ASGE JR D0 BH B4
K, IR ORAEDE B B B H T ASof DR FH 2% 55 R0 R BT 51 S AR A SR 61 5T
The Supplier shall notify VACSH of intellectual property rights related to the Goods or Service owned by the Suppliers or
licensed to use, either published or not published, and shall hold VACSH and its users harmless and free of any liability for
use of such intellectual property rights.
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13.3 AH I R A AR AIE H 2 AT B B B 9% 5 A 7 T AMRAL S8 = 77 B AT 52 [ 9 AMBURE BB T 132 ORGP B AR AL
R T AZARRAN, AR R RAIEVE FH BN K FL T AN RS R 2 55 R0 R BT 5| S AR AR ST 6157

The Supplier must guarantee that the Goods or Service or production process delivered thereby does not infringe any third
party’s any intellectual property rights protected by any laws of domestic and foreign governmental authorities. In case of
such infringement, the Supplier shall hold VACSH and its users harmless and free of any liabilities arising from use of such
intellectual property rights.

13.4 VL FH BLANIBCAN At I e AR A ELIE R0 T3 A FRAFAEAR AL 8 =3 RV BB A N B AR IR AL HITEAE KU, JFAH T3
LS R R HEAT B

VACSH and the Supplier shall promise to each other to notify the other party of potential risks in infringement of the
intellectual property rights of a third party or infringement claimed by others, and provide opportunities to each other for
defense against such claims.

14 FIELRH/Environmental Protection
14.1 Mid/General
PO BH BRI BT A HHAT PR S5 & R AP 8 Tt UL BRG], 581 A 7 L 207 o M b i I E 2 & — VIR &R 5 PR
WA R Z PRI o 77 b R A 7 T2 e e HRB AR SR SR B v DAAEARA 1 RF-& F RSB ML TS AT RE M T 20 BB . X
AN G5 RAE DL AN SR PR AR 55 #0H JBRAT -
VACSH implements integrated environmental protection, which deals with the causes, assesses the environmental impact of
production processes and products in advance and integrates these into corporate decisions. Products and production
processes are designed on holistic principles to make them environmentally compatible and to use resources as sparingly as
possible. This result in the following, supplementary agreements and services to be performed:
57 DBL 8585 % B[4 ko
Adherence to the list of banned materials according to DBL 8585.
ECEE— > N BRI
Recommendations for a further reduction of interior emissions.

15 AA[$i 1/Force Majeure

P BH BB (A N 3 1 5 AF— 7 1 TR U AR Tk e AN AT B T R e B AT RIS F, AR
52 ORI ) — 7 Z50R AN AT 0 0 R R AR S s LR AR B DA T 7 Gl AN 5y — 7, IRFESEEUR RS 7 RN AR
B AT 20 % 24 R BRAT LA H B IE B ST AE 53— T e S . W AR A8 JEAT BB AT 32 B e — J7 = AN B e H i
B H S I LI AN AT B I FE , S ZAN AT MU POR AN, FREA AT 5T/ H R R 5 R IR
JBEAT, MAAEATT B S5 AR R AR JEAT BGE L JE AT R RITE N, A RGEZ), TRAN LA AT R I 4 1)
M.

If either of VACSH and the Supplier suffers unpredictable, uncontrollable, unavoidable force majeure affecting it to perform
the Purchase Contract, the party claiming affected by such event shall notify the other party in writing of occurrence of such
event and degree of influence and shall submit an evidence document issued by related authority or organization to the
other party in an express mail within 7 days after occurrence of such event. Failure or delay in fulfilling the Contract within
the period and scope of the failure or delay caused by a force majeure event shall not constitute a breach nor be considered a
reason for any claim, provided that the affected party makes reasonable efforts forthwith to alleviate the impacts of the force
majeure event and takes remedial action therefor as soon as possible and resumes fulfilling as soon as end of the force
majeure event.

16 BRZRIFE/Implied Waiver
16.1 ERH SNBSS 35 P 8 AT AR — 7 FEAT RN TR R B8 oK 55— 7 JEAT AZ R %K T ATART 2% 355, #RAN L i JLAE DL
JEATART i ] B 5K AT 2% 3 AR .
Failure of either of VACSH and the Supplier to require the other party to fulfill any term under the General Rules for
Procurement at any time shall not affect its right to require fulfilling the said term at any time afterwards.
16.2 VL FH BLANIBC A Ak L R Y 3 AT ART— 7 0 3 S AR SR Sk TP AT — 25k AT AN T8 8, AR BTG B A 0 A — 2%
E AR SR 3B 24T 9B FE AR o
Failure of either of VACSH and the Supplier to investigate any breach of any term of the General Rules for Procurement
shall not constitute waiver to investigate the breach of the said term or other terms afterwards.

17 {&%/Confidentiality

17.1 PR BLAMIBR AN N T 207 SC55 X5 R B I AT RO R B s 55 RIS JE 7 951 JE AR AR 5 3055, 1558 3
AN A BRI S BN, AR & 2055 15 R
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Both VACSH and the Supplier shall have the obligation to maintain confidentiality of the technical information and
business information related to development of the Goods or Service provided by Both Parties; and such obligation shall not
be influenced by whether or not the Supplier’s development and experiment is successful and whether or not the Purchase
Contract is terminated.

17.2 BERERE feg He 73BEJ7 SR BEL B BB B R AR S, AL 3 0 S IR A5 DL S BB VF 7T, I ZER (107 R RS
TR AR W AR DR B 55 .

The Supplier shall obtain prior consent from VACSH before it provides VACSH’s technical information to its sub-suppliers,
and shall require its sub-suppliers to promise in writing to bear the same obligation for confidentiality.

17.3 ARG S A5 s CE SR A T A AR B R 355, R F R 0 TR AT IR L5 B L«

The Supplier shall require its employees in writing to bear corresponding obligation for confidentiality and frequently
inspect their performance of such obligation for confidentiality.

18 ##J/Breach
DL BH BN (A I i 00 200 A% AT SR 25 K T4 B A 9kl — AR — 20K, 59— T ARG 7 1)iE 4
T A0 2R 0 7 R o BRI At h e NRILAIE (G ENE) BRI 5K ARG R AT . BT AEREAR
R
VACSH and the Supplier must strictly implement all the terms stipulated in the General Rules for Procurement. Either party
has the right to claim for loss caused by breach by the other party. Claim amount shall be subject to the Contract Law of the
People's Republic of China and relevant terms of the General Rules for Procurement. Breach behaviors include but are not
limited to:
A BT
Delay in delivery;
B AEf— T R R LS HIFLE ;
Either party violates the stipulation on obligation for confidentiality;
C AFAT—J7 ot s Iy 4 b5 1
Either party unilaterally terminates cooperation without reasons;
D S R IR A 0 BH BLAMER i A5 ALY B s IR 55 B4 1 AR DL RBA BLAMIERE 2 1 38 = 7 Bl TR O b 78 o 1
o S5 T B S v [ B A RS B AR AL B B IB AR 2 =0T o InRE T BEAIE , BRI LE Y, BRI R A
ZRSCASHL BH BN IBR AMIR TR 5 ] P8 BRI B A o[RS, H 2R A A0 SE s SR b 20 4 85 0 B . ik
FH BRI AT AR 5232 1 50RO 2%, DL RH BUNIBCA BUF2 H B v i R I <
The Supplier has sold the Goods or Service endowed with JLFHELENEL ownership directly to a third party not designated
by VACSH, or to a third party inside the territory of China who imitates or duplicates VACSH automobile products by such
means as altering trademark or covering component number. In case of violation to this term, the Supplier must pay VACSH
an amount no lowers than double of the purchase price provided in the Purchase Contract. Meanwhile, the Supplier must
truly provide the quantity of sales in breach. If VACSH can prove that VACSH has suffered greater loss, VACSH has the
right to claim for higher compensation.
E BRI H D BRI 55— 1 H I A o Bk I
Quality defects occur to the Goods or Service of the Supplier over and over again;
F AL R AN G A% ol R B LT AN 24 /NN N A SOSE, R BE N BOE R B ) BE 29T N
The Supplier fails to respond, or timely correct its non-performance or breach behaviors within 24 hours after receipt of the
notice of rejected products or notice of breach.

19 #1k/Termination
19.1 BRI i 2% Ak
Termination due to bankruptcy:
19.1.1 HERIRFAER AR LR S BT AT S A HARAE 30 H A VEBRECE BITERL, 0 RH BRI aT 7 B Ag R R e & R i
ARABAEATE R TUAE:
VACSH may immediately terminate Purchase Contract and bear no legal liability if any of the following cases or similar
cases occurs to the Supplier and is not eliminated or declared invalid within 30 days:
A BRI B
Insolvency of the Supplier;
B AR R B8 HE ™
The Supplier initiatively or passively applies for bankruptcy;
C ABERIFTHR W 8 BB A,
Administrator of property or trustee being appointed for the Supplier;
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D HBEMIFTHAT AN 952 2 NI P e il

The Supplier transfers its assets with its creditor(s) as the beneficiary (ies).

19.1.2 LR SAFA AR, I PR A6 20T 7 IF 368 R O B BER i) ) 325 350 1T B 2 D B BB ) 3 77 . DR P B BRLANIBR P 5%
PEABR AT FHREERH BN H 1255 2% 1B 5232 HAR 2R 1) D9 BN R it 55T B A 1 AL . TERH BANIBRSE 2 i1 kB
FEEAR T B, BrrEes. 5 kss.

In case of the aforesaid events, the Supplier must notify VACSH in time, expressly indicate VACSH’s assets to the juridical
authority, protect VACSH’s assets from compulsory execution, and list the loss that VACSH suffers due to such termination
on the top of the list of the Supplier’s debts. The losses that VACSH suffers include but are not limited to: asset transfer fee,
transfer appraisal fee, production stoppage loss, etc.

19.2 BFIRAEAT B BIEAT T 4K 15 B 55, XUT7 3 [FHA 0 CRUEDL BH BN (A% AL P T AAAEVE AR R XU,
T3 AR R 53 26 1B A R T AN AR AR AR AR DA

In case the obligation in Clause 15 has been performed in the event of force majeure and Both Parties jointly believe that
potential risks still exist in guaranteeing the stable production of VACSH, Both Parties shall have the right to terminate the
Contract in whole or in part without bearing any legal liabilities.

19.3 BIEZ) (W18 70 XUJTAE 30 H A JCikil i Ay b il il — 20, AR e 2 41k 5 1A .

Where Both Parties fail to reach consensus through amiable consultation within 30 days in case of breach (refer to Clause
18), either party has the right to terminate all or part of the Contract.

19.4 i FIA AT ANSEAT T e LU e AR AR PR - SO A R, S B AN B A 7 75 5K, DL FH BRI A A 4= 70
R 1B T

VACSH has the right to terminate the Contract in whole or in part in case failure in development is caused due to
insurmountable technical difficulties under the existing level and conditions and influences VACSH’s production demand.
19.5 P FH BRI R B A ArT IR 4 8 s 23 2 LE 5 [R) AR ASUR 122 58 ¢ b e o BH BB IBG 15 D JER 81 91 DA 5 1 70 =2 e
BERIRS o AR EHE B TR BH BN 1) 28 b4 TR AN S, AR V200 BH BV IRE R LR, S Tk PH BN B % 7= i 6 # T4,
(7] I $2 52— 73 R 2% 1145 [ T 5 D0 BH BRAN IR AME2 AT 5, DL FH BRANIBA B T I LU T 45 2R 45 T A

VACSH reserves the right to terminate all or part of the Contract at any time, and VACSH shall explain the reason to such
termination and notify the Supplier in writing in advance. The Supplier shall undertake to properly transfer the assets of
VACSH as VACSH’s requirements and meanwhile submit a list of compensation necessary to be made by VACSH due to
such termination after receipt of the termination notice from VACSH. VACSH has the right to audit such list and make
compensation based on the audit results.

20 H&/Miscellaneous
20.1 & %48/ Applicable Laws
B AR L BH B IANAE S 3 S AT R, o [ V2 e SR 25 sk M — PR R 2
The laws of the People’s Republic of China shall be the only governing laws for the General Rules for Procurement unless
otherwise stipulated by VACSH and the Supplier.
20.2 il iR
Settlement of Disputes
PRI 26 3 5| A B R 25 3B R IATAT 80, AR X7 ANBE R IR, A 51— 7 LR S IR AT TR BH BLAWER FITAE
H) PR TR BB . HPGRARRY, WROTYEA LR T). Sl AR AR, X7 AR R 4k
JEAT RN 26 K B SR 25350 5% AR 32 S R M 25 R BRI 3L 55
In case any dispute arising from or in connection with the General Rules for Procurement fails to be settled by Both Parties
through consultation, the party with the dispute shall submit the dispute to the Shanghai Arbitration Committee in VACSH’s
place for arbitration in Shanghai. The result of arbitration is final and binding upon Both Parties. During the dispute
consultation and arbitration period, Both Parties promise to continue performing the rights and obligations in the General
Rules for Procurement or in the terms related to the General Rules for Procurement that are not affected by the dispute.
20.3 k FH BLAMIER CRUEAN (N 2538 ORI 26 KR BB AR, B T RISk T B A B 2%, T RO LAt el ik, e
W T B A SR, AN TR R 23k 20 % HI TS A
VACSH shall ensure the General Rules for Procurement signed with the Supplier to be the latest version. Except for the
terms expressly listed in the General Rules for Procurement, other prior explanations either in writing or in oral are not
listed in the scope stipulated by the General Rules for Procurement.
20.4 K44 % /Effectiveness of the General Rules for Procurement
20.4.1 R FRERTT HRBURERE TIN5 2 7] 8 & 7 55 A2 30
The General Rules for Procurement comes into force upon signature by duly authorized representatives of Both Parties and
affixing of the official seals or contract seals hereto.
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20.4.2 R — P03, VERH BN BE RIS &P — Ao, DA SR oSc i, A RSRERRT). 2
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The General Rules for Procurement shall be in duplicate, and VACSH and the Supplier hold one copy each. The General
Rules for Procurement shall be written in Chinese and English with equal legal force. In case of any inconsistency in
interpretation between the Chinese and English contents, the Chinese version shall prevail.
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